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az an exhibit and made a part af this hearing.

All right, are chere any guesticns about
the process of the hearing tonight?

All right, wher I ¢all your name, please
come forward to the microphone, state your natme, the
organization that you represent, §if any, and whether
you're alse providing written comments. Also, For
adminisbrative purposes, please apesify whether yourre
commenting on the Draft Epvirenmental Impact Statemenk,
whother Yo' re commenting on subsistence under 810 of
ABNILCA or whether you're commenting on the Commissioner’ s
Proposed Dekerminatico.

S0 far we have 3% individuals scheduled
who have zigned up bo speak. S0 we'll start at the top
of the lizst, Mayeor Rhonda Boyles, (0220

MAYORE BOYLES: Good svening. Ifm the
proud mayor of the Fairhanks Norbn Star Borough
progreesive and positive enviranmenkt. Rhonda Boyles.

MNerth Slope il reserves, however
decreaded trom pricor years are glill sutficienc to
support another 30 years of pipeline cperationa. And
backing vp, T guess 1 would be cowsenting on the
Commissioner’s Finding, sir., I'11 let you degide that
afbtrr you hear what I'm sSaying. Pipeline assessed valure

for the Fairbanks Worth Star Borocugh for the year 2001

{UMEUTEE MATEIX COURT REPORTERS. LLO
319 % Htreet, Suite 220D
Aachorage, &K Y5501
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was 527 nmillion. This translates to Bix cenks per every
21 of revenue hrought into the Fairbanks Nerth Scar
Borcugh through property taxes. Each vear this formula
ig lirigated or negotiated. It is oy opinion thatl the
lease term direclly affects this methodnloév and the
longer the term of the leass, the higher the walue of the
azset, which translates consequently into higher revenue
directly to the borough coffers.

Moah Aaging assets require A& MOre pro-
active and aggressive maintcnance schedule. If that
agsct, our pipeline has heen well maintained then the
responsibility of continued upkecp at the same lewel
regquires less huge expenditures and modificaticns but a
continued consistent commitment to maintenance.

Ovorsight above and heyond what is already in place is
expensive., Why should we increase the numbesr aor the
guantity of overgeers and regulatcrs. Why not make the
existing commissions, commlblees=, regulatory agencieas
accountable bo a higher standard, eliminate the political
aversight and rely on the profesgiongl and skilled
regulatord and accountabkility will auwtomatically
increase.

Governor's Enowles moctto for our stake iz
we are open for business. Private corporaticons expect

accounkability and know that self-regulacion Lranslabes

COMETUTER MATRIX CDORT REPORTRERS, LLLC
310 K ScreerT, Suite 200
Anchorago, AE 9US01
FPhone- (807 243-0G68,/Fan-241-1472
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inte consistency and longevity and that translates into
profits which bhenefits the entire state and ewvery ocitizen
in it. The Trans-Alaska ®ipaline and the products it
carried hags served the state and its residents superbly.
COur gquality of life, our economy, our future and our
future security is direcely relative Lo our oil industry
prior years and presently at this time.

While industries such as seafood,
tourism, air carge and service continue to provide
alternative sources of growth and revenue, a short
renewal period would send the meszage of a risky businces
investment climabte and be Lranslated as such by potential
investors, especially ©il and gas investors. MHow is the
time for ug te send a different mossage. We wank gas
development in cur stake and now thabt would result in
diversification, wvalue added production, joha, managed
growth and gquality of iife for our children and our
grandchi ldren.,

Let us think as cne state with one wmind.
Let's renew this lease for 30 years. Lek's let the
owniers of this asset know we want them here and let+s
immediacely improve our leverago position by encouraging
additional resoures develcpment and businesz investmonl
=1 our state., That preducces diversificabtion and that

translates into a diversified revenue Souros.

COMPUTER. MATRIX COURT REPORTERS, LLO
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Alvesks has fulfilled all Lhe terms of
the existing lease reguirecments, They're in full
compliance with all state laws and have met all of their
finangial obligations in &4 timely and echical manner.
rnd those oshligations were to us, bhe citizens of the
atate, they are a good corporate citizaen.

Let’s rencw their ®Right of Way for at
least 3¢ years and begin our bright future vight here in
the state of Alaska.

Thank o,

HEARING QFFICER GEARY: Thank you, Mayor
Boyles, Mayor Jacobson. 221

MAYOR JACCBSCOMN: Thank you. I'11 be
speaking to both the DEIS and the Commissioner's Proposed
Determination Report. 1 echo muzch of what Mayor Boylos
stipulated in her comments,

Again, Alycska has been a very good
corporate citizen fer the last 30 years. They have
maintained a high scandard of excellence in operating
what I, would think would be even the eighlh wonder of
the world, the Trans-Rlaska Pipeline that traverses such
difficult and diverse terrain and climate and geography.
Az a result of that pipeline albructure, the state of
AFlaska and all of ite residents and citigens have

bonefited significantly and our quality of lifo is at

COMETTER WATRIY UOURT EEFORTERS, LLO
10 X Sireet, Saisc 20
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such a standard that we never would have anticipated
Wwithout this pipeline being in our home.

I, for one, beliewve that a 39 vear
renewal of Right of Way iz essential for the continued
maintenance of this operaticon. Anything shorc of a 34
wvear would result Iin higher operational cogts that would
reduce the amount of funds availakle to the state of
Alaska through its share of rovalties.

In lecking at the thres large wvolumes,
and I failed to bring them tonight that were required for
the Draft EIZ statement, it's a significant document.
It's hard to even begin to even know where to read that
let alcne the amount of work that went into it and the
millicns of dollars it «oght to prepare that. I [eel that
reguiring Alyeska to do this cvery 10 years would be an
unnecessary burden.

The other isasue that I would like ko
gpeak to is that I khink that the last 30 years that
Alyeska has demonstrated a responniveness te the public
as far as concorhns expregsed aboub its cperaticos, ita
gafety and that additioral oversight is not necessary at
this time. I do believe, though, that with the ags of
the pipeline, additional funding for maintenance is
essential and ag covporations try Eo glreamline

operations, this iz one of the things that should be

COMEUTER MATRIY COURT REFORTERS, LLC
IL0 X Slhreet, Sulte zZ0C
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emphasized is that adeguate and increascd naintenance
funds should be allocated for the operation of, the safe
operatizn of the pipeline through our cowmunities.

A cage in peolnt, twoe years ago, Alyeska
replaced a valwe in the North Pole area, they provided
lote of opportunity for the public to comment, ta oome
out and wizit and tour and watch that and I found that
very informative as being able to have first-hand
knowledge of the kind of work that Alyeszka doss to
maintain the operatiens of the pipeline. &nd, again,
this just agpeaks to the good corporate @itizenship and
the great business partner that they are.

Thank you for allowing me te comment
tenmignt,

HEARING OFFICER GEARY: Thank you, HMayvor
Jacobeon. Mayvor Thompson, {222

MAYOR THCMFSON: I, too, would like to
thank Mayor Bcyle Eor her comments, I echo Lhose also.

Cnrer the last 30 yaars, Alyeska, through
TAFS has been a very regponsible steward of the
enviraament, They've created opportunities for local
Businesses and it'a been very encouraging that they have
Spcnt wmore dollars on maintenancs and xepairs than it
cost to build the uriginal pipeline,

The ¢ity of Fairbanks, I received a

COMPOTER MATERIX COURT EEPORTERS, LLC
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letker dated July S5th from Mr. John Eerrigan from the
Stare Pipeline Coprdinator's Office which T sent a reply
on July 17th and artached 4 resclution that was passed
wranimeugly By the city of Fairbanks and I'd like to read
that inte the record,

It's Fosolubion Mo, 3945, A resolution
supporting renewal of the Trans-Alaska Pipelins ayshtem
TAPZ Right of Waw.

Whersas, bhe Trans-hlaska Pipeline syskem
transports approximately cne million barmels of oil each
day from the NMorth Slope bto Valder, constituting some 17
percent of the United States crude oil producticn; and

Whereas:, our nation needs to continee and
increase the flow of Alaskan crude oil and withoub TAPS
our nation would be more wvulnerable to less reliahle
sources of energy: and

Whersas the six TAPS cwners companieg
have operated the system respansibly since startup, and
have demonstirated their commitment to safe and prudent
future operations; and

Whereas, the current TRPS Righi of Way
expires in 2004 and the oWner ¢ompanies have applied to
renew the Right of Way for an additional 30 years unbil
2034 ;

How therefore be if resolwed, that the

EOMPOTER MATRTII COURT REPCRTERRS, LLE
310 K Screet, Suite 200
Anchoxrage, AE 20501
Phore- (907! 243-0R62/Fux-243 1473
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Mayor and the Qaty Council of the ity of Fairbanks,
Flagka, by this resoluliuns support this renewal of the
TaPs Righl of Way for another 30 years without burdensome
conditicns.

Ard this was unanimously passcd.

And I'd like to just bring this and purc
it im the record.

HELRING COFFICERE GEARY: Flease, thank
oL .

MAYOR THOMESON: Thank woua.

HERRING OFFICER GEARY: Thank you, sir.
T'm going to admit and mark this as Exhibit 51.

(Hearing Exhibit 51 marked)

HEARING QFFICER GEREY: HKathy Marguette.

MS. MARQUETTE: My name's katiy 00223

Marguette. I agree with what all thres Mayors said. and
I'm wery grateful for the pipeline, all that it's brought
to the community and to the state.

But I hawve just one thought, I hope you
do -- everything goss well but our times are like no
times we've had, ever. I could pay during wWorld War II
we didn't even have the pipeline so we didn‘t have tao
woarry. But sipce Heptember the 11lth, we krow whatb 'z
going on all arcund the country ard we have to become

more alert. What is done bo help probtech Lhe pipeiine?

COMEUTER MATRIX COURT EEPCGRETERS, LLO
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What are they doing? What are the goals?

I‘ve been told by engineers and friends
of mine and people my own age and older, have said that
they could taks 10 areas and blow up the pipeline and it
would cake years to get i fiwed, What would that do co
our counitry?

Pleass, T know what I feel and
Septembers brought it really to focus. We're here, WHe
have cthe pipeline hers. But I'm an Alaskan and I not
only love my state but I lowve my country and if Lhis
pipeline is in danger it's going ko hurt everyhedy. 8o
I'd like Lo koeow some bime or other, can you have it
printed in the paper, what we're yoing te do to protece
ol pipeline?

Thank you.

NMEARING COFFICER GEARY: Thank you. John

Whitehead. 00224

Mz, WHITEHEAD: Good evening. T'm going
to testify with redgpect ko bhe Draft Envirconmental lmpact
Statemaent and also the Commissioner*s Delermination
Feport. My name’s Johe: Whitehead., I'm the vice
president of Hesternm Morth Slope for Phillips Alaska. My
area of responsibility includes the Alpine Field and
HeRh. I'wve got 25 years of o0il industyy experience,

ineluding 16 years here in hlaska.
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I'm pleased to be in Fairbanks today to
volce Phillips support far the Right of Way renewal For
the Trans-Alaska Pipeline system,

Fhillips iz nob only a 26,7 perosnt
interest owner in TRPS but alsc one of the six criginal
companies that joined together in 196% to take on cons of
the most challenging enginccring feats ever undertakon,
the dezign and construction of TAES,

The industry pioneers of cur state may
not have knawn the full extent of how TARE would impact
Alazka and its future generacions. TAFS has provided the
transportation infrasirvcture by which billicnos of
dollars continue to be invested in Alaska. These dollars
benefit everyone who lives in Alaska through State and
logal taxes, better jobs, becter schools for our children
atd the Permanant Fund Gividend,

LaPs 15 an ecconomic engine that provides
tax revernues for the sbtate and communities along the
pipeline corridor. In 2001, the =Zix communities and the
state of Alaska recejved more than $60 million trom
pipeline property taxes. The zstate and communitiesz also
received an additional £2.2 hillion from corporate income
taxes, production taxes, royalties and other taxes paid
vy the oil indusktryv.

Fairhanky henef ity direclly (ron Lhe il

COMPUTER_MATRIY COURT RERORTRRE, LLE
310 ¥ Shreet., Suile 200
Anchorage, MK 9501
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induztry wiLlh the 4.4 million share of taxes and through
employment and contracts with the industry. Phillips,
alone, spent more than $107 million with Fairkanks
contractors last yoar.

It's clear that the original enginesrs
designed TAFS for the long haul and with environmental
protecbion in mind, The pipeline was uniquely designed
for Alazka’s hargh environment at an initial eost of SB.S
Billien. Thig investment has paid off, TAPS haz
operated safely for 25 years. This level of sustainable
reliakility could not have becn achiewved without
Alyeska's stringent coperating standards and proaccive
maintenance programs which provide for contioued
investment and new advanced technologies. Wich continued
investmenks, TAPS will operate gafely for anobher 30
YEAYS.

1 would like Lo take a moment to address
the need for a Right of Way renewal of 30 yocars.

Fhillips alaska iz an exploraticn and
production company ., Our production levels can only he
Zuntained if Rlaska is a compelitive place to explore,
develop and oparate, Alaska‘s FHorth Slope is 2 lomng way
from cur West Coast markets and trangportabion costs are
one of cur greatest challenges. This yoar we will invest

5600 million in noew Morth Slope exploracion and

COMPTUFTER MATRIX UOURT REFORTERS,; LLC
aln ¥ Slrveskb, Saivtc Za0
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e-mail - jpkégcil.aet - sanilewsei.net 1&

1704

224-2
(Cont.)

224-3

224-4




10

11

1z |

13

14

15

17

18

1o

20

21

22

23

24

production prejoctd.  Alae we are investing 5200 million
in khe construckcion of each of our new five deuble-hull
Endeavor-rclags Lackers.

These investments benefit us through
Etate and Federal revenues and jobs, not just today bt
for vears to come.

Jur Alaska projects must cowmpete for
capital dellars with other woridwides exploraticon and
produstion oppertunities. &t Phillips Alaska we
recognize this and work very hard to reduce cur costs
wWwhile simultanscusly maintaining the integrity of cuor
apsets and improving our safety and environmenktal
performance. EBeing a competitive producer, that includes
a long life, stakle transportation system is critical to
cohltinued invegtment in Alaska. Accocrding to the Alaska
Department of Reveonue in 2002 the sverage coEb for
shipping crude on a tanker is 51.6%9 a barrel. In
additicn, the Federal Energy Regulatcry Commissicn
reports that TAPS tariffs cost is $3.50 a barrel te ghip
crude through the BECD mile pipeline to Valdez. These
costs, which are in addition to normal exploraticn,
development and preducdiion exunenses make the economies of
Blagka's projects very challenging.

Ag T stated hefecre, the investments that

Phillips makes in Alaska cxplaoralicn benefic evervone

COCMPOTER MATRIX COIET REPGRTERS, LI
110 K Street, Suale 200
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throuah state revenuss and johs today and well inta the
future. Thege ipvestments can happen yoars or ever
decades hefore a ficld starts producing oils. Elemencs
Hurh axy a known transportation system along with a stakle
fiacal environmcnt and efficient permitting are key
cunsiderations for future investment and expleration and
development .

An example of Phillips investment in

Alaska is the aAlpine field., Currently we're producing
abeit 55,000 barrels of oil per day there. We expect
Alpine to be producing ancther 20 years. &z the Alpine
field praduction declines we will ke alriving ko identify
and develop satellites that can be brought into the
Plpine producticn facilities. We have already announced
several Alpine satellite and NPRR discoveriez, We hopo
Lo secure project approval for those satel lites ocver the
next scveral years and bring cthem on stream in the
20052006 plus time framo. This timicg will coincide
with our expected start of decline at the Alpine field.
Beyond the satellites we have already found, we expect
additional satellitez bt he found, developed and placed
o0 stream late this decade and early the next decads.
These additicnal gabellites will present many challenges.
The risk associated with [acing another Right of Way

rohewsl bthat could potentially occour within 10 years of

COMPOTEERE. MATETXK COODRT BEPRPORTER L
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Chese satellites going on stream will impact the
competitiveness of those projcots.

Alaska continues to oe an important
worldwide asset Ffor Phillips Pelroleunm, but we need che
confidence that the Uniced Statcs government will
continuc to plan amd act in 8 manner that is consistent
with the long-term development of Rlaska’s Nerth Slope,
Confidence in pour transportation system and ascsurance of
a stable fiscal and regulatory regime increases the
attractiveness of investment,

Extending the pipeline Right of wWay for
less than 38 years will add uncertainty and make hlaska a
leszs attractive place to explore. Lt will add
unnecessary Costs.

Therefore, I urge you to rencew bthe Trang-
Alaska Pipoline syvdbem Right of Way for a term of ad
years, ot only for the economic future of wmy vompany but
for the future of Alaska and gensratrions yet to come.

Fhillips Alaska will bo submitting
additional written comments during this public comment
period,

Thank vou.

HEARING OFFICER CERREY: Thank vou, eir.

Stan SlLephens. 00225

KE. SETEFHFHE: My name is Stan Stephiens
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and I'm the president of the Rlazka Forum for
Envirciomantal Responsibility. And I*11 be testifying on
the DEIS.

Having testified in <ordowva,. Waldez,
Glenmailen and Anchorage, I wiil now attempt to sum up my
concerne with the TREIZ kthis evening. And if anyone
wishes to have any of our previous testimonies we do have
them here.

My previous testimonies tried to disguas
my cpnoerns of currenl conditions chat exist on TARES,
now, 1 would like to discuss and pub on record the Alaska
Forum for Envirchomental Responsibility, AFRER,
recommendations which we feel should be part of the grant
ang lease renewal procdess.

In spite of how it might sound, we are
not against the TAPSE gystem. We bBelicwe in extraction of
cur natural rescurces for the benefit of zll flaskane.
0.8, citizens and the rest of the world. We hope the
TADPS system hasz a long life.

We Jjust want the cperarion of TARPE to be
done right, We want to reduce the likelihood of
envircomental damage and @il zpills and to minimize the
chances of flow of Worth Slope crude being cut off to the
West Coast. We fesl, as stabted in previpous testimonics,

that if we conbinue azg we are today, we could have

COMPFUTER MATRII COORT EEPORTERS, LLC
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ancther major disaster, not only toe our environment but
Lo our state’s economic sysiem 1if changes are not made.

The grant, at leasc, should establish a
citizen's overzight group funded hy the TAPS owners
through the Department of Ihterior. This would ensure,
throunh communisy involvement that the pipeline is
maintained and opcrated in a wanosar that gafeguards bthe
natural resources of Alaska and also guaranteess the
gafety of continued o0il shipment . We have o precsdent in
Frinee William Sqund, the Praince William Sound Eegional
Citizen Rdvisory Council, RCAC, that has zot an example
on how effective citizen groups cad be. Citizen groups
can be the catalyst which help rombabt complacoacy, which
in turn can be the number 1 cause of envircnmental
darnage.

The TAPS owners have collected funds from
the shippers on an accolerated basia for the futura
digmantling, removal and restoration of the Taps
corrider, the DR&R fund. Thede [unds were passed through
to the parent companies of the TAPS owners resulting in
ongoing windfall profits of extraordinary proporbions.
Thewge funds should he used, as recommended in Richard
Finebero* s report, the Enparor's Waw Hoss,

AFER believes, and cthers have cestified

tor the same thing, that hefore a new Right of Way grant

COMFUTERE MATRIX COURT REFORTERS, LLEC
A0 ¥ Skrest, Suire 200
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and lease is issued, we should have a major audit of the
Worth Zlope, pipeline and terminal operations.

We alsc beliesve we should have a
technical review and audit every ftive years, to assure
that the operators of TAPS employ the best availabkle
tachnology and have the fiscal and management systems in
place to address any problema.

We cannot have the TAPS owners constantly
cutting budget and deferring work Lor bigger profits and
bonuses.

AFER rccommends that as part of the
reviaw of the application for grant and leaze rencwal,
the reviewers should convenes an advisory panel to
consider how kest to provide a single, responsible
managing party and a stable source of funding for TaFs.
One possible soluticon is the transfer of TAES to a single
owner with ne Forth Slope prodoction.

We alsc believe there should e an
amployes concerns progran on TRPS and Lhat cthis should be
part of the lease and Right of Way renewal.

AFER wanig the alLipulatichs arttached to
the Federal and State grant and lease agreements to be
Lheroughly reviewed. This would agsure thal they refleot
socientific and technolegical advances during the last

thres decades in the disciplines relevant te the =zafe
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il0 K Bkreet, Suike 200
Rriczhoaeage L¥ 33n01
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1710

225-4
(Cont.)

225-5

225-6

225-7

225-8



14

11

12

14

1Lt

14

17

1a

19

21

21

Za

23

24

25

transpoet of crude oil across Alaska and experience with
the operation of TAPRS.

A1l of these recomméndations have comc
from Eichard Fineherg'e latest report, The Ewpaersr’s New
Hoge, and also recommended by Lhe AFER Board.

A1l of the RFEH board have wibnessed
first-hand the results of major disasters, some nature
made and scme man made.

Prince William Zound suffered badly belh
frem che 19684 @arthguake and the 196% il =pill. Tt is
still recovering., The Sound might not be akle to recover
from ancther dizaster, at least it would never be the
S43Ime,

2il in the Copper River and its drainages
and wetlands would cauge a woerldwide bird loss, for this
iz the largest flyways in the world, pluz ooe of the
richest sockeye and king salmon fisheries for use by
suhsigtence, sport and commercial purpeses.  This would
Be a national disaster bBeyond description.

In the intericr of Alacks, a spill in the
Yukon, Tanana, Salcha, ©hens or any of their drainage
areas or tributaries would shut down aubsistence,
damaging hirds and olbher wildlife and human life on those
rivers.

Frevenkticon is the only answer. il

SUMFUTER MATRIX COURT REPCGRTERS VLA
A19 k Streock, Eulke 200
Rochorage, Rl 33501
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regponse On oUur riversy 1s not possible with teday' s
technoleny, with the cime lag between spill and response.

By {he pipeline ages, the risk increases.
Thore is & dramatic increase in this risk when there are
budget and personnel cuts on the operation of this aging
ling.

Having an RCM and having the funds teo
succesefully cperate ane are two different things.

Is the new rocrganigzation that is taking
place at Alyeska, along with the budget cuts, being
considered in this DEIE? Does the uvperaktion of RCM atay
the same with this reorganization or has il alao changed?

The major problom with the TRPS system
today 15 that the TAPS owners continue to cut the
operaticnal budget to maintain high profics instead of
maintaining the pipeline, This forces work to be
deferred, thus increasing risk. Along with thia many of
ug feel that complacency is again with us, like ic was in
13E5. This fact causes real safeby concerns.

argoenns has a responsibility bc the
people of Alaska. I hope you take all our comments
saeriously. Stakeholders bave the least to gain from LAPS
and che wost to lose,

Let us balance profil with prevencion.

Thank o,

COMPUTEN MATRIY UOURT FEPORTERS, LLC
310 K Elreet, Suite 200
Anchorage, &K  S3L0L
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HERRING QVFICER GREARY: Thank wou, Mr.
Stephens. I'1]1 mark the Anchorage testimohy as Exhibit
52 and your FPairpanks testimeony as Bxhibit 53,

(Azaring Exhikita 52 and 52 marked)

HEARTNSG OFFICZR GEARY: Jkay, R.L.
Ddsather. D226

MRE. CDSATHER: Yeah, my name’s 00
Odsather. I°ve bean associated with the pipeline for
about 30 years or hetcer, from a regearch standpoint,
From a design, congtruction, operation and maintenance
and finally in cversight. I'w here -- I'we listed myself
az £elf but I alsc represent the Alaska Pipeline
Builder’ s Association which consists of approximately 200
memhers strong.

We prefer Lhe preferred alternative with
regard to the 30 yvear renewal.

From my experience. the Alyecka pipeline
has demonztrated compliance and just to let vou know
where I'm coming from, Ifm damn glad the pipeline wag
built,

The isgued with regard to Alyeska are
significant in that Alyeska i= probably the most
oversighted pipeline in the United States and possibly
the world. And to give you an idea of the importance of

Dal, treom the Federal government, Deparbment of Interior,

COMEUTER MATRIXY COORT REPORTERS, LLL
A1l ¥ Screet, Suite 20D
Mhncharage,  /E Y5501
Fliare - (907 243-0BE6E/Fax-241-14%1
e-mail - |pk@gci.net - sahilesgcl . nes a5
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and the 0ffice of Pipeline Safety, they have twe of thair
10 staff assigned here in Alaska.

The stipulations that go with the Faderal
grant and the State lease, in parl, identify the
maintenanae of a high level of technology, stale of the
arc work., And Alyeska, in my opinicon, has bkeen doing
that over ithe years and part of that is to allow torward
thinking in regard to remate site concepts and testing bo
ensure that fubure work is being carried cut properly.

The design and congbructicn and operation
of the pipeline -- or the design of the pipeline, in and
of irself, was done by some interesting people. They had
unique insight inte the Arctic phenomencn of cenatruction
and pperation. They alsoc had an insight into metallurgy,
merals, crews and construction and they did an excellenc
job in kringing together the pipeline to what it is today
o that it could be built.

Moeesl aof the errors that we see today are
caugcd by human error, it's not be design.  And as a
result the specific isgues would have just been
addressed, by the previous speaker, were ih one place.
And the remaining partis of the pipeline under maintenance
gituaticns and so on are taken care of on & regular
basis.

The issuexs with regard to the latest ROM,

COMPUTER MARTEIX {OURT REFORTERS, LLC
Il K Sbreel, Suaibe 200

Archorage., ME 9501
Pherue- (307 243-0650/Fax 2493-1473
e-mail - jpkégcl neb - sabiledgei,net 26
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or reliability centersd management, was a concept that
was found by JPO and adopted by APRC later on, hlaska
Fipeline. 1It's a brilliant program and it's an
additional tocl in the arsenal that Alyeska has to check
out problems bto do forward thinking and prepare.

The third parties that are involwved
Ehroughout the state are an important part of the program
of Alaska, howover, when it comes to their actual demands
and =zo gn, it's my opinicn that there iz no
accountakility, there's no responsikility and there’'s no
authority. &And as a result, a conctant stream of
apquisitions and 5o no have been made with regard to the
JEC thal were unfounded. §&nd there have been
investigations by @A0 soveral Limes and has found the JRO
nol wankinog.

Wwicth regard ta the wedging in of an
additional group to provide cversight, I believe it was
called an citizZon’a overaight group, I think it's insane.
I don't think anybody can support it by cost.  And T
think it's something that would be found -- or would add
a slow down, 3 wohble or impede the actual operation of
the pipeline so I'm absolytely against that, There's no
money bhere.

Alan T'm sick and tired of the third

party groups causing slow downs or changes in directions

COMPUTHE MATRIX COURT REPORTERS, LLC
310 E Street, Sudile 200
Anchorage, RY 20501
Pliooe- (307 2431-06687/Fax 243- 1473
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by the government and I'm just part of the silent
majority that's finally gobten wp and said I'we had it.

And I want to see other pecople that are in the silent

majority come oub and start in tzlking. We need te get a

balanced eguation hcro.
The other thing is if the groups are
bringing up frivelous charges amd iz found to he

frivolous, I'd like to see them charged to pay for all

the work that s becn dene Lo et it fixed or if itk wasn't

Eixed to do the charge work.

In Summary .

1. The preferred method for the 30 vear
renewdal, I'm for that and is the Fipeline Builderts
REsociabion.

Z. Firmly agalnst a citirzen's owvergight
group as I fesl that cthey would serve no purpose.

3. & five year audit, that's whab the
JBD dogs. That's part of their jobr. Don't take a way
what they already do. They're good at what they do, let
them continue to do that.

Thank you Eor the Lite,

ABARING OFFICER GEARY: Thank wou, sir.

Walter Parker, number &, GUEZT

ME. PAZRKERE: Wa-ter Parker, Board momber

Alagka Forum for Environmental Responsibility.

LOMPUTER MATRIX COURT REFORTERS; LLC
A1 F Streek, Suite 240
Anchorage,  AE  SONGT
vhone [(907) 243-0e63/Fax-243-1473
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I've testified at Cardova, Valdez,
Glennallen and Bnehworage bringing forward the result of
my inwvalwvement with Prudhoe and Lhe pipeline since 1968.

Cne of the principal points made in my
previous testimony has been {he need for environmental
and operational audit by an independent team Lhat would
establish a new base for developing and upgrading now
stipulations and derign criteria to guide TAPS sperations
cver the period of lease repewal. To do ctherwise is to
ignore the advanees in science and tcchnelogy over the
past 30 years and to ignore the changes in the
enviromments in which TAPS operates. Ar the very least a
plan should ke developed and wade public on what planned
replacements amd intensive maintenance will be reguired.

A greoat deal has been made by TAES
OWnNers, operators and regulators about the rare taken
with iniktial design. I would point out that the pipe was
crdered and mostly delivered kefore the final degigns an
the akove ground porlicns of the line were finished.
Welding procedures were not finalized and agreesd upon
until after constructicon was begqun. The original EIS
process was never completed and only bailed out by an ace
of Congress. The firgt attempt at a buried river
cragging floated because the weighls were nob set right.

Pump Station 8 cyught fire and exploded during glartup.

Al0 K Screet, Suike 200
Ancharage,  BE 92501
Thooo-(9c7) 243-06EE,/Fax-243-1471
e-mail - jpk@ogci.net - sakile@gcl.net Z4
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I would net bring this up except for recent attempts Lo
rewrite histeory and imply SYhat planning and executicn
were perfect from che beginning.

The ups and downs of aperations have been
well documented by independont reports, Congressional
hearings and the media., Now, we are ashked to balisve
that we're entering a magical new arca in which 39 year
old designs can be mads whole through the magic of
reliakility centered maintenance while at the same bime
reducing budgets and ergo the personnel who will
implement RCH.

Fegearch for the Forom of Environmentcal
Responsibility has documented the restart problems of the
Fast Eeven years and the leaks rauvsed by rostart
failures, I recall at Pump Stations 2, 6, B and 10 were
shut down beginning eight years sgo because Lhey were ho
longer needed for reduced chroughput.

During the criginal deesign review in
which I was intimately involwved cthe role of the pump
gtarions in maintaining pressure, relieving pressure
build ups and 1in prompt spill response were given a great
deal of attenticn. I don't recall them receiving muach
attention at all when Lhe owners committee ordered the
ghutdown as another budget cutting device,

In the perigod allfer pipeline completicn,

COMPUTER MATRIE COURT REFORTERS, LLS
110G K serert., Rulle 200
Anchnrace, M 99501
Phone- [(#37) 243 D6ER ax-241-1473
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splrits were high, generally, morale was good and
evervthing was new. Morale suffered when the TAPS owners
Leck the state to court in 1977 rather than ulilize best
available technoleogy and best operating practices on
tanksrs so the euphoria did neot last long. When finally
4 cirizen wWenb Lo court and won at the Suprems Court on
bhest available technology 25 wears later, the TAPS owners
rezponge wasz axactly the same, let's nob talk abouat it.
If you lose in court, gob your tamed legislature to
change law, bul good Lord contemplated using the best
available technoclogy called for in the Federal grant or
the State leoaso.

Iz this a completely new world we' re
entering inta for the next 30 yeare in which the TAFS
cwners will do the right thing even if we are not
Competitive with Angola, Chad, Nigeria and Azerbaljan. I
sue those four becausc I hawve done congulting there. Hot
accarding to the latest proncuncement® from oUr masier in
London, whose threats wont by withoub a whimper £rom
Etate or Federal politicians elected to support ua.  IF
nothing else is needed to make Lhe point that we need a
citizen’s oversight committee on the TRAPS thar sheuld
prove ik, fuck a group is meeded not only for oversight
ol Alyeska and the regulatory agencies but 1o alaso look

over the shoulder of State legislators and congressmen.

LOEIITER MATRIK COOAT REPORTERS, LLO
310 ¥ Street, Suite 200
Mnchorage,  BE 98601
Phone (807) 2435%-068B,/Fax-243-1473
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This DEIS i& nothing but 1,700 pages of
deserlptian and not even very accurate description. It
15 & minimalization at ils worst of the mest important
decision facing Alaska since 1%70. The zame claimg wers
made then that the @il industry is making now. dowernor
Bill Egan and the Rlaska Tegiglature mads certain that
Elaska would hawve a strong part in oversight of pipeline
ronsbruction and assistant Secretary Eill Becora at
Interior brought the full resources of the Federal
government to bear on an industry Lthat knew nething of
Arcrtic constructicn. What a difference from now where
Azgistant Hecretaries are net even part of Lthe action and
where the goveornor accepbs whatever the TAPE owners want.

We need the citizon's ovearsight commibtes
and the independent audit if Alaska is not to suffer
bhrough 30 years of threat frowm a catastrophic spill or
spills. The past record does not Justify rcontinuation of
the present system. In fact, Alyeska's record demands
change guch as pregsented in cur AMER testimony by Stan
Stephens.

Thank you.

HEARING OFFICER GEARY: Mr. Parker, did
you wattt Lo include those in the record.

ME. PARKER: TYes.

EEARING OFFICER GEARY: Thank you. I'11

Jld K Screet, Beike 200
hnchorage, AE 2501
Fhone- {307) RAZ-DEER/Fax-24%-1412
a-mail - jplagoi.cet - sabiled@ges . net iz
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mark them as Exhibit 54,
{(Hearing Exhikit 54 markad)

HEARIMNG OFFICER GEARY: Louis Delaong.

ME. DELONZ: Leouis, Qo228

HEARING OFFICER GEBRRY: Lowuiz, I'm sorry.
Pardeon me.

ME. DELONG: I°11 be making some verbal
vomments. My name is Louis F, Relong. 1 have 42 years
in petroleom indupbry and experience in refining,
engineering, eccnomics, finance, general management, both
in the forecign area and the U.5.A. =ome of the positions
I had was general manager, chief execubive officer of SO
Malaysia, 50 Indeneaia known as Exxcn today. I was chief
executive officer of Morth Pole Refinery, chief executive
ocfficer of Earth Resources of Alaska and execukive vice
president of Harth Resources Covporation in Dallas.

I'm here to cescify today againskt the
renewal of the lirenze of the Alyeska pipeline.

And my reascon is best not from an
anpvircomental standpoint bubk abtrictly from a concernad
American, Alaskan in an economic area abd T*d like to
elahorate a little akoub this.

The pipeline cwners, I Lhink, discourage
tinding oil and gas in Alaska. And let me cite -- on an

orderly and competitive bases and let me cite an example.

COMPOTEE MATEIA COURT EEFORTERS, LLC
10 ¥ Strear, Suite 200
rachorage, [ $5E01
Fhone- 12071 243-0663/Pax 243-2473
e-rail - dpk@gei.onst. - yahaledoci,not a3
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Continental Qil Company found a billion karrel oil field.
They could not develop thai @il field because the North
Slope production agreement allowed them legs produckion
an? to pay their actual costs so they had to trade away
that billion barrel oil field. They also said that the
bipeline rariffs were unduly high., And if you laok at
Lhe pipeline owners you find among Lhe 10 top profitable
pipeline companies in the world, they‘re in the tow five,
here, In fact, the retiring chairman of the Continental
0il Company testified hefore the FTC and vented his
frustration about the cdds of finding a billieon bharrel
2il field and not being able to econcmically develep it
and put the blame on the pipeline itself.

Wow, I might add that during che time
Lhey comldn’t get sufficient production through the
Pipeline, the owoers of Alyeska were dismantling pump
stations to reduce the pipeline capacity.

Fecondly, I think the pipeline ocwners
delay, discourage Alaskan oil prexiuction, they go over
ceas, now, the guegskion you want to ask is, Alackan oil,
not profitable? But I think if you take ARCO and you
take standard Cil of Qhio and look at their profit and
logs statements, their anncal reports, you' 1l find char
pricr Lo their Rlaska operation they never wade more than

%BC million. First full year of productior in Alaaka

COMBUTEE, MATRIK CODRT REPORTERS, LLO
A10 B Stureeb, Suibc 200
Anchorage, &K 98601
Bhone: 1%37) 243-086B,1ax-243-1472
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Ehey made over 52 billion each., That's a matter of their
ownl annual reporkb.

I the o0il available in Alaska? Yes. We
have 14 zedimentary kasins in and around Alaska. The
proven, probable and poszible reserwves in Rlaska on a
very conscrvatbive basis are probably T¢ billion plus
barrels. 5o you agk the gquesticn why do these companies
yo aver scas, why aren't they locking for o©il here in the
United Skates? Well, the Continental case discouraged
anybody else from making huge investments and not being
akle to develop their oil. We have what the @il
companies call a land bhank hers in Alaska for these oil
companieas.

They alsc like to keesp their hand on the
production owver seas. They don't want to occour what
happened in the 18805 and the late 185%0s, early 19a0s
when olil went down bto very low prices because of
competition which led to OPEC and the contrel of oil.

I might uge an example, if demand is a
million barrels and the production is 550,000 barrels,
everybody i sesking that shortfall of 50,000 and drives
the price of o0il up very, very high. By the sate tcken,
if the demand is & million barrels and the producticn is
a millien, 50,000 it drops the price of oil tremendously,

everyhody’s rrying to place that 50,900 barrcls. And if

COMPTUFTEE MATRIX COURT REFQRTERI. LL&
310 K Street, Swite 2R0OC
RTicziiT adge, A gocsdl
FPhone- (9G7) 243-0&68 /Pax 223 1373
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you read che book, the Prize, you'll get into the detalis
of that. 1It's a well known factk.

S contreolling the oil is very, wvery
importanc to the pricing of thal @il and supply and
demand standpoint,

The raoyalty and the severance formulas
are really oub of date, They were based on the 305 when
you were looking for oll in Wyoming and Coloradeo and
kansas whers good well was 30 to 40 barrels a day. From
the 19605 on, the standard szharing was -- production
sharing, which was 50 to BS percent high bonuses, 25 to
30 hidders a0 why don't we have that in Alaska? Well, I
think if you lock ak the Continental case whoro a conpany
wag able to find a billicn barrel oil field and be able
te develop it digpourages people from looking [or oil
hnd the only people lacking for oil on the North Slope
are Lhose peaple that have an intercst in Lhe pipeline.

Rleo from 5 political foreignm relation
gtandpoint it really affects every amcrican from the
restricted curtailed Alaska producticn as an adverse
effect on our balance of payments. Today we're importing
15 billion barreles of =il -- 15 milliocn barrels of oil
today, breoducing about five million. Proeducticn increase
-- the demand will incTease akout a millicn to a million

and a half barrels a day, bul Lhe cost is costing us

COMPUTER MATREIX COURT REFOATERS, LILC

110 K Ebresl, Suaite 2010
mnchorage, ME &05C1
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akeur 2370 million s day or about 5140 billion a year.
our balance of -- imbalance iz about 140 million harrels
a yeatr, Now, I hope we don't put ourselves in chic
positicn of the UK, right afrar World War IT where they
were short of monetary funds and had to trade just wikhin
a clogsed circle of common-werld countries,. I think the
fact that we have to depend on forcign oil puts uas in @
pocr negoliating position from world pelitics.  The
clegest analogy 1 can use is Japan during World war IT,
they were short of oil and they had teo do things like
Pearl Hathor and go for a fast wictory. I think using
and importing all thisg foreign oil we have to use foreign
tankers and we all know that foreign tankers are older
wessels, their poorly trained crews, countries that
represent a lack of good regqulations on safety.

I think the low Alaskan North Slope
crudes, we have low pricing here in Alaska, I Lhink this
iz wvery important te Alaskans. The pipeline companies
gell to themselwves 5o therefore the transfer prices are
immaterial to them, But by having a low transfer price
it discourages new people from locking for oll because
Hew pecple might be very aggressive exploratory companies
and they may not have the refineries and the wmarketing
farilities bto accommodate that oil.

T think tha ¢rude price is about %€, too

110 B 8uzesl, Sgpibe 200
Atnchorage, ME 99501
Thone- 150%]) 243-3628/Fax 2395 1474
e-iail - gphkdgeiooss - sabiled@gci et EN
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low, and has been and ["ve =zaid bthis previously over the
past 25 years, and I think this, again, is involwved, the
Alaskans te the tune of abeut $30 billion or about $232
and a half hillicn dollars we're short.

In ¢ondlugion, I'd like to say the
pipeline ownerz use the envirommenlal izsues and
arguments to delflect investigations, review of coonomical
igsuess that have a very cignifirant affect on the
American and mlaskan people in the political area, the
high co=t of oil products in the U.S5. and the world,

Pocr envirommental record in foreign countriez. And chey
jocpardizes the 17,5, financial instituticons ko maintain a
free market in world trade, especially as we get
imkalaneed in foreign exchange.

That eoncludes my testimorny. Thank you.

HNEARING QFFICER GEARY: Thank you for

Your comments, sir, Please hold your applause. Jay

guakenkbush. 00229

ME. QUAREWNBUSH: My name is Jay
Cuakenbush. I‘m here to speak to the BEIS statement and
Che Commizsicner's Report and IY11 be handing in writken
reperts later, thank you.

T have the privilege of ropresenting
approximately 4,800 IEEW mewbers in the state of Alaska,

more apecifically 1,520 electricians who have worked on

COMFUTER MATREIX COURT REPORTERS, LLJ
3ld K Scroecz., Suirte Zod
Anchoraye,  AX 358501
Phone- (927) 243-046G64,/Fax-243-1473
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the Trang -Alaska Pipeline during construction and
maintenance over the laat 30 years. For example, in
2001, 340,00% electrical man hours was performed on Lhe
Tranz-Alacka ripeline by IBEW members that, at any one
time ranged from 30 to LY electriciams statewids and that
was electriciana alcne.

We work alongside other skilled craftbsmen
such as plunbers and pipefitters and cperating ecngineers,
Teamsters and Laborers to the tune pf 1.5 million man
hours in the year 2007,

And while I think Lhat iz important to
recognize many of Lhose man houre, not conly were they
perfomming electrical work, they're alao interested in
the pipeline itself io maintaining a functioning, sate
environmentally correct and sourd EFacility and thakt alse
is their goal ag crattsmen.

It was spoke earlier of oversight and
what the pipeline needs. The pipeline iz one of the
most regulated areas chat our members work in the state
and at Limes, it is a throttling effect on a craftsman
but they realize it's needed. Az a matber of fackt, they
play a role in that regulation themselves and with the
akility that‘s beesn uged in the past and will continue to
he used with the employes concerns program Lhat's in

effect on the Trang-plaska Pipeline.

COMFUOTERE MATEIX TLURT BREFCOETERS, LLC
A0 K Screct, Suikc 200
Trchorags,  BE 39501
Thone «5%07) 243-06EF,/Fax-243-31473
e-mail - jpkdgoi.nct - aahile@gei.net EX
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What that means is that thers is not only
requlators such as here in the room but there is citizen
oversighi on the pipeline, Alaskana who live here in
Fairbanks and other communities in hlaska that perform
oversight on a daily and an hourly hasis while they're
doing their job and have the availability to report
directly to Alveska, directly ko State agencies and they
perform that jokb very well,

The IBEW supports a 30 year renewal lease
and we wish Lo vomment again about the abkility of our
menbers and obther workers on thoe Trang-Alagka Pipeline to
continue to overges the pipeline along with the
regulators who are in place and we do nolt think it is
necessary but rather redundant to throw more regulation
on top of what is already there. We feel with more
regulation in place it will stifle the maintcnance. It
will stifle the enviranmental oversight that’s already
taken place bkecause hlyeska is putting that money intc
those areas already and it would atfect thar
subkstantially with ancther owversight committeorn.

Thank ywou very much for yvour time.

HEARING QFFICER GEARY: Thank wvou for

your comments. Randy Wood, number 5. ﬂﬂ23ﬂ

ME., WOOD: My name is Randy Wood, I'11

be speaking on the EIS report.

COMEUTEE MATRIK COURT REPORTERS, LLO
110 E Strest, Suaite Eog
fnchorage, BE 2950
Fhone 1397) 2493-0668/Fax-243-2473
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I'm the greater hRlaska divizlen manager
far Houston Concracting Company Alaska. Houston
Contracting Cempany is a member of the Arctie Slope
Regiconal! Corporation Family of Companies.

A5 the greater Alaska Division Manager I
cversee all Alaska operaticns for Houston Conlraching
Company including the cperations of our subsidiary
company Houston/MaMR LLC, Housbon/MAMA is the prime
contractur for the Alyeska Pipeline Service Company in
charge of maintenance, pruject work, egquipment
maintenance, warehouse and logistics and bapeline suppork
on the Trans-alaska Pipeline syabem, TAPRS.

The oversight and maintenance of the TAPS
is unparallel. TAPS overall performance reliability rate
iz in exdess of 99 percent since skartup.  Alveska
corrosicn control programs, valve maintenance programg,
spill resgponse plans are leadera, really leaders in the
industry. Wc have auccesstully completed zoveral
pipeline shubt downs for annual valve and pipe
replacements orer Lhe past years, this iz due Lo good
malntenance,

MNew access vaults at check valwves have
heeen ipstalled since startup for belbter maintenance at
these locations. Every single mile of the underground

portion of the pipeline has had a monitoring coupot ard

COMPTTER MATRIY COURT REFORTERS,; LLC
310 K Slresat, Suite 04
Anchorage, LE O F9R01
Phicore— (307) 243 06BH/Fax-243-1473
e-mail - cjpaayctonet - sanileiegel.onet q1
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test station installed for corrosion monitoricog.  Smark
Pigs are sent through the enktire length of the pipeline
for wall thickness and corrosicn readings. Impress
currentcs for increcased cathodic protection has been
installed to better monitor the pipeline and safegquard
Che pipe.

Thesc are juskt a faw examplss of the
emphasiz that the owner companies and aAlvecka plase on
maintenance and safe and produckive pipeline.

In additicon owver 20 Stace and Federal
agencies regulate the pipeline and willions of deollars
fare spent each year on ike upkeep. &ny additional
oversight congideration is more appropriabtely addressed
at the policy level through the Stace and Federal

lagiglative branches.

Ax @ pipeline constructor and mainbenance

cperater, our business succesd is roobed in the gualicy
Eervice we provide our clients and the healthy economy
our cliente thrive in. To continue providing employment,
training, education for all Alaskans, cspecially khe
Alas¥a NHatives the full suppoert of a 30 yvear renswal
period iz whalk we helieve in and this span is imperative
to keep the cost of doing business on Horth Slope
COMpEt Lk e

Thank you.

A0 K Skreet, Suite 20D
fmchozage, Bl 9%L0l
Thane: {537 243%-0BGEE/Fax-243-1472
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HEARING OFFICER SEARY: Thank you. Sreg

Campbell |, number 16, 00231

MR. CABMFBELL: Hi. WMy pame iz Greg
Campbell. I'm a life long resident of Fairbavks and an
active member in the communiey. T°1l be talking on the
EIS repcrt.

In my professional capacity, I'm Lhe
cparations manager Eor Houston/NAWA LLC.

Ilcuston/MENA iz bthe prime contractor for
the Alyesika Pipeline Service Company in charge ot
maincenance on the Trans-alaska Pipeline system.

The econoomin impact of TAPS and the 13
billion barrels of oil that have Flowed through it arc
significant to both the public and private sectors in
Alaska, cspecially here in Fairbanks,

TAPE has created hundreds of jobs for
local Fairbanka residents and thousands stacewidoe.

The existence of TAPS has created a
thriving economy here in Fairhanks and provided cconomic
gbability for loral huginesses like Houalon/HRalh.

Hew has thilg impacted local economy?
Froperty taxes Efor the North Star Borough. The Herch
bole refipery has added jobs to the Fairbanks Horth Star
Borougn and provided a stable scuree of heating fuel, jet

fuel, autonobile fuel for Interior Alaska. Werk on the

COMPOTER MATRIX COURT REPORTERS LLE
310 H Screct, Luike 200
bnchorags, RBE 93401
Bliorae - (90 ) 243 -06EE,/FTax-243-1471
e-mail - jpkégri.nokb - zabile@gei.nel 43
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pipeling has benefited many local wvendors and contractors
over the last 30 woars.

How has it impacted the guality of life
in cermes of programs for children? Aiveska and its
contractors are major supports of Big Brokhers and Big
Zisters, Santa Clearing House, Fairbanks Food Bank, many
Fouth sports programs. They arse partnere with local
schools like Weller Elementary, Ticasuk Brown Elemsnbary,
Howard Lmdes Academy. And they provide many scholarships
and intern positions for Alaska Natiwves.

Crrer the past 20 years, the ecconomic
benefir that the Frang-Alaska Pipeline has brought to the
state are vast and far reaching, Fermanent Fund, the
taxes and royalties, support for local communities,
pupport for local charities, zsehoola and universities,
Mative prganizatbions, just to name a few.

Alyeska has a proven record of investment
in Alaska and Alaska Watiwves.

In the first quarter of this ye=ar
Houston/NANA haz excesded the 20 percent Alaska Natiwve
hire goal set forth Eo us by Alyeska. And of the firskc
three wmonths of our initial contract with Alyeska, we
peaked at 25 peoroent Alaska Native hire, two years ahead
ol schedule,

We: continue to provide programs that

FUMPFUTEF. MATEIX COURT REPORETERS, LLC
ALY ¥ Streee, Sulce Fpa
Aanzhorages, ARE %9600
Ehone- (9071 Z43-0&88B,/Fax-2453-2473%
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Eenefit the community in which we operatc in Lerns of
educaticon, training, ewmploymenl. Houston/NANA fully
supports the 310 year renewal process.

Thank you for this opportunity to provide
those pomments.

HEARTING QFFICER GEARY: Thank you, sir,
R1Y right, I'm going to admit those Lo the record as
Exhibit sh.

(Hearing Exhikbit 55 marked)

HEARTIMG OFFICER GEARY: Robert Satrcler,
number 13 0232

ME. EZATTLIE: My name is Robert Sattler.
1 work for Tanana Chief's Conference here in Fairbanks.
And Tanana Chiefs is a tribal agency of all the villages
of the Interior. And as a policy Lbwe company has a
policy where cnly the president can speak for the agency
and 9o I have a prepared statement here, And what I'd
like to do is narrow in on land ownership and
gpecitically Nabive allotments ig what T/11 he talking
akout this cveniny. 2And T do better not reading a scriptk
g0 I hepe that you'll bear with me if T bwist my words
around.

Ao some of you may know, Tanana Chiefs
holds a real astate services contract with Lhe Federal

goveroment to provide realty functions for Mative owners

COMETTER MATEIY COURT REPORTERS, LILC
310 ¥ Slresb, Saicc 290
Anchorage, LE 38601
Phicre- (907) 243 086H/Fax-243-1473
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of restricted townsites and allotments. In the TOC
regicn there are approximately 2,400 Native allotment
paroels and 500 townslbes amounting to more than 225
acres of restricted lands.

In the TCOC region thers are approximately
27 allotments that are located within onc mile of the
TRES Right of Way. The real ostats services program
provides a full range of sevvices to restricted land
owners including appraisals, environmental, cultural
rescurces, cadastral survey, probate and processing
several types of realty transactions =uch as land sales,
rights of ways, leases, gift deseds and so forch. The
renewal of the TAPS Right of Way has provided our program
and scheduled to review cnviranmental issues concerning
allotments located in the wicinity of the TARES.

I will share zome of cur proviaional
obgservations and analysis on enviranmental issues
cotcerning allotments in this sphere of tho TAPS renewal
and compare cLr analysis ro that ascerkained by the
preparers of the Lraft Envirommental Impact Statement,

TCC has participated in the NEPA process
for Lthe TAPS Right of Way renewal. Early on we
identified issues concerning realricted lands thar
requiTe appropriate ireaktment in the TATE NRPA Process.

Consequent:ly, TCC requested during the scoping period to

CUMPUTER MATRIX @OURT REPORETERS, LEO
110 K Stresil, Suike 200
Anchorage, &K 93501
Phone-(907] 242-CEes/Fax-2431-1472
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ke designated a cooperating agency Eor bhe purpose of
sorting envircnmental issues concerning MNative
allotments. The realty program works under the auspices
of the Bureau of Tpdian Affairs and is guided by khe
statutory and requlatory requirements of the Bla, tho
Federal agency that has jurisdicticm, by law, over
repbricted lands. ELM denied the request based on their
evaluation of a provision in HEPA that directs the lead
Federal agency to designate Indian tribes as cooperating
agenciez uwpon reguest when the undertaking crozzes an
Indian regervation. Well, TCC understands that the
Federal desighaticn ot Indian reservations are nob uned
in Tnterigr Rlaska and TCC is net a Federally-recognized
tribe. What the ELM through JPO and their contractor,
Argonns National Laboratories f£ail]l to perform is an
evaluarion of the provision in WEPA that allows any local
agency to be designated § pocperabing agency when it haz
Jurisdiction by law or possesses special expertise with
respect to any etvirommental issus. Remarkably, Argonte
entirely nisconstruesd the point behind the request for
Lhe cooperating agency alakus,

A review of rhe Draft ETS rewveals that
there iE no substantive mention of Native allotments in
the entire document. There'a one phrase on Page 3.2.7-2

stating that singee the TAPS Authorizaticn Act, lands have

CUMFUTER MATRIX COURT EEPORTERS, LLC
310 bk Streock, Huite Z0OC
Anchoroge,  AK 59901
Fhone- (207) 243-DE80/Fax-243-1473
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been conveyed to individual owners pursuant to the Rlaska
Mative Alletwent Act and goes on to say the pipeline
owners have acquired easzement for the TRES Right of Hay
across all parcels except for one, which i currently
under negotiabion. Most noteworthy in the EIS is the
aspertion that the TATS owbars were able to accommedate
Private parties through perpetual Zight of Way
agreements. This wording alone is conbradictory from a
real estate point of view., MNeverthsless, the phrace
impligz that the easements were forged in a congenial
manner in faver of the private land owners. We rcan only
agsume that the private parties include MNative allotment
OWTIEY'S .

The Mative Rllotment Act is hazdly
mentioned again in the entire beody of the EIz bur ig
¢ited in Chapter 2.1 entitled Federal laws and is listed
as the Alaska Native Allotment Act of 1%06.

Surprisingly, the document entirely neglects to mention
the applicable Federal regulations cthat authorise
pipelines and the renewal of pipeline agreements across
restricood Inmdian lands. Ironically the Draft EIS stakes
that alloctments are uscd for svbgiglence purposes and
then an Lhe same page it references the State statukbe
that prohibits hunting with firearms within five miles of

ellher side of the highway between the Yuken River Bridge

COMPUTEE MATEIN COURT EEEORTERS, LLC
310 K Streek, Suite 204
Anchorsgo, RE SY5CL
Fhone- [507] Z43-0862/Fax-293%-1473
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and the arctic Occan. Ta this an adverse affeot?

More significantly, there’'s no mention at
all of the U.E. Code Title 25 entitled Indians in the
entire document.

The Dratt EIZ fails to define t{he Bureau
of Indian Affairs, Mative allotment, Right of Way,
perpetual sasement, brust responsibiliry ard cooperacing
agsncies,

Clearly, the silerce over Native
allotments in the Draft EIS indicates that individual
Indian allotment aWnéers are unimportant to the prepaters
of the Draft EIS and the lead Federal agency. Lpparently
both the preparers of the Draft EIS and the lead Faderal
agency believe that there arve no dirvect, indirect or
cumulative effects on Mative allotments during the
initial 30 year pericd, nor any posed by the renewal of
the Right. Right of Way. UThis pesition is asgtonishing
gince the BLM has and centinuea to carry out inhersnt
Federal functions on Mative alletments. This iz most
gtriking in the context of the Federal Trust
responsibility since the BLM and Argonhe Lab, which is a
branch of the Department aof Energy have the chbligations
to perform for individual Indian land owners, these trusc
responsibilitices.

Perhape cwen mare ironic to the owversight

3.0 K Streel, 8oile 200
Anchoragqe, AK 99501
Flone- {907, 241-0668/Fax-243-1473
e-rail - jpkEgei.oner - sahdlefgeionot 4%
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iz that litigation invelwving the allotises and the TARS
owners created zsowe af the most controwersial
environmental issues regarding the management of Hatiwve
&llotments in the entire TCC regicn and possibly bhe
atate of Alaska.

Mowhere in the Draft EIS iz there mension
of the raticnal by which Argonne decided to exclude a
revicw of the allotments in the Drafit ETS.  The failure
bo address issues regarding allotments as opposed to
Tanana Chicfs request during the scoping pericd that
envircamenbal issues regarding alleotments be included in
the E15. Two allotments that are incersected by the TAPS
in the TOO region were involved with litigation with the
TAFS owners. With one allotment, the allottee enberad
inte an agreement that allowed access for the period of
the TRPE authorization, after which she was told that the
Lerms of the TaP5 rRight of Way would be renegotiated. In
Lhe other raze, the allotiee endured approximately 15
years of litigation thal sventually resulted in a
condemuation proceeding in rederal court. It is
important to note for the purposes of the Drafrc EIS that
the summary judgment in that case prescribed fees for che
taking and added punitive damages in an amount for which
the allettes believed was insufficienl. Had the TRPS

owners accommodialed the alloties as purported in Lhe

COMFUTERE MATRIX COTURT BREPORTERS, LLEC
A10 K Sktreet, 3uikte 200
Ancthaengs, RE 893501
Thone (807! 243-0E60,/Fax-24%-14%1
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Oraft EI=, the punitive damage amount would have baen
renegotiated and paid to the estate. To this day, the
punirive damages esbablished by the court in the mid-Ads
have not been paid to the aptate.

These =xamplos alone indicate that there
are significant eFffacts to Native allotments thabt need to
appear in the effected envircoment, envirTonmental
consequences and cumulative effecks.

Frobaoly the most significant issue
regarding Native allotwents is the status or validity of
the Right of Way across the two allotments thak are
inkersected by the TAPS Righk of Way. The EIS states
that the owners have perpetual eascemehts acrods the
allotments for constructicon and operation of che TRFPS.
However stated elsewhsre in the EIS, since the original
Agreemencs wera pub intn place, the lands have becn
certified to the allottees and il is nobkeworthy to point
oat that ELM izsued deeds to the individual Indian owners
without reference to the TAPS abd wibhout s reserved
right of way, wmadgwpent, covenant o any mention of {he
TLPE Right of Way.

Further complicating che matter is Lhe
purperted agreement on one of the allotments has never
been approved by the Secretary of the Interior ag

required by law. Thia is unclear which authority of the

COMPITEE MATRIX COURT REFORTERS, LLC
313 ¥ Stresb, Suite 200
Anchorage, [E 29001
Fheanes- {5970) 243 UaeH/Fax-243-2473
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TAPS owners acguire their easemenks across the allotments
and egpacially gince a statubtory authority limiks rights
ef ways across allotments 1.9 20 vear pericds,

5o I'd like to then -- T'm coning up to
the end. L*'d like to z2ay a couple other -- this last
epring Tanana Chiefs neqgotiated a Right of Way for the
TAES cwmers to replace a gate valve. Tho TAPS pwners
really need to follow this exawmpls and reciprocate the
goodwill in the interest of all allotment owherz who are
potentially affected parties by the TAPS renewal.

S0 I hawve unktil it curns red, is that
right? Okay.

The failure on Argonne’s part to follow-
up with the groping comments on allotments hringes inco
question their capacity or perhaps competency to
understand and evaluate land isgued in Alaska. At the
same time thelr oversight further strengthens Lhe peed
for a Mative based cooperating agency to assist them in
preparing an appropriate EIS on the TAPS rendswal.

And in rconclusion, ITl1l say that the
Draft EIS necds o inelude a section on Native allotments
and inviie Native entities as cooperating agencies.

And since I have a lirctle bit more time,
I1'1l go kack -- I nave like thres sentences nere. So Lhe

Draft FTE appears to initiate the process oo renew the

EOMFOTER MATRIX COURT REPQATERS, LLC
310 E Screek, 2uite 300
Anchoragc, A% 20501
Phore-{907) 2431-0&ERAFax-243 2473
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Right of Way across Federal and State land, however, ik
Appears that they'wve hol -- the TAPS cwners have not yet
initiated the process of renewing the Right of Way across
restricted [ndian allotments. So we beliewe thab the
KEPA procese n2eds to boe initiated to renew the Righl of
Way across allobtwents in good faith with current market
conditicns and within ithe applicable, statutory and
regulatory procedures governing pipelines across
reatricted Indian lands.

I have more time -- ne, that's it, thank
Fou.

HEARING OFFICER GEARY: Would you like to
subwnit bthoge for the reccordr

ME. SATTLER: HNo, not at this time,
We'll be submicting more detailsd comments by the Rugust
20th deadline.

HEARTNG OFFI{EE GEMRY: ‘Lthat's fine.

Chriz Phillipa, number 14. (10233

ME., PHILLIPZ: Good svening. Im going
to be comoenting tenight on the Draft EIZ and the
Commisaioner’s Heport. My name is Chris rhillips. T'm
vice president with BE Exploration in Ancherage with
responsibilicies for operations integrity.

I'm hers tonight oo behalf of myself and

BPF to support and urge the BLM to grant a 30 year renewal

COMPFUTER MATREIX CDORT EEEORTERS, LLE
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of cthe TAPZ Right of way under ite current terms.

Crear my 22 years here in Alagka I hawve
watched TAPS being operated by a world clases company bo
world class stapdards. Therc are few pipeline systemns
glakally that have Lhe reliability of TAPS while
maintainieg hoth an excellent safety and environmental
record.

The pipeline hag made a tremendous
contribution to the Alaskan and U.8. economy over the
past 25 years Ly bransporting up to 25 percent of che
TF.5. oil producticn to Valde=, It's role in the future
iz egqually ilwportant. Over the noxt 30 years it will
deliver almost 5400 killion worth of oil.

The pipeline also means jobs. Jobs for
the men and women working on the pipeline iteeli, the
crews on the tankers sailing in and out of Valdez and our
employees in the oil fields on the Horth Slope. Its
existence fusls the economy and health of Alaska.

Our business requires long-lLerm stability
and fiscal and cost certainty in order to justify the
large investmenta we make in expanding our existing
fields and developing new ores. This is why it's
important to renew the Right of way for another 30 yvears,
el five, 10 or 1b.

Finally, there is no good cause for any

COMPUTER MATRTX COURT REFORTEES, LLC
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change in terms aszociated with operacing TAPS. The JEOQ
iz doing a good job of reguiating TAPE and the safety and
environmental records remain very good. The current
Right of Way agreemcnt can be changed for good cause as
necded to gbsure the contimied safe cperation af TAPS,

In ¢loging, I strongly urge you to ronaw
Chie TAPE Right of Way on its current terms for 30 years,

Thank you for the opportunity to speak.

HEARING CFFICER GE&RY: Thank you far
your comments., IT11 mark thes as Exhibib 56.

{Hearing Exhibit 56 marked}

HEARTNGE OFFICER GEARRY: Fonnie Rosenberq,
mamber 15. 00734
MS. ROSEMBERG: My name ig Ronnie
Fosenberg. I reside here in Fairbanks and Itm zpeaking
azlely for myself thia ewvening, My comments will be
pertaining to the DEIS and alsc to the Conmissioner's
Findings.

I would agree that ziyeska haz been a
good civic neighbor here in Fairbanksz., I am involwved in
many different charities and activities here in the
Borough and Alyeska 1z right bthers whensver you need
thew.  And in that sense they've been a wonderful
neighkor. I think mest people want cthem here, want them

Lo continue here and we're very apureciztive of what they

COMPOTER MAETRIN COURT REFORTERS, LEC
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contribuce to our commuanity. We're alsoc very
approeciative of what the pipeline contributes
eccnomically to our commupity.

Hewvertheicss, it i pot always in the
public intereat, the general public good to have self
regqulation by an industry. I'm oot impugning the
individuals who are involwved or who have spoken tonight,
but T think we've geen ecnough, eapecially in che lasl
¥2ar or two, with Enron, with Halaburton, with wvaricus
Compranies where there have been prokhlems. And 1 think if
for no other reasen than for the confident of the
citizen‘s of Alaska, we need to have a citizent's
oversight agency, comnittes, we need to have zeomething
set up. wWhen diverse people, peopls who are not
technical expertas get bogether wich the techpical
experts, the product is better, the sum iz better than
its parts.

werve heard conversaticns and we!we heard
comments tonight akout the double-hull tankers. The
ingdustry didn't wvolunteor Lo do that, that came as a
result of OPAS0 and the work of the Reglonal's Citizen's
Advigory Council and it was bhe Regicnal Citizen‘s
bAvizory Couneil that said to the induatTry, you know,
when is this going to get done and followed up that thoze

things were getting doene. We need bo have something like

CUMFUTEE MATRIX SOURT REPOURTERS, LLC
420 K Skreet, Suile 2632
anchoraqe, RAX 59501
Fhone- {507 243-0068/ Fax 224-1473
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that in the interior.

I reside northeast af bown, I reside nor
very far from the pipeline. In the past year, a eriminal
ghot a hole in the pipeline with a rifle and it caused a
big leak. If that could happen from one errant
individuoal, what would happen in the case of terrorizm,
what would happen if there was an carihguake? These are
things that concern those of us bhat live with the
pipeline and we wank teo be involved.

We have scon examples where citcizens have
gebten together with regulatcrs and with agencies and the
cutceme bhas been wvery, very good. Ik's a lot different
than just calling up whan I have something to complain
about or calling up when I =zee a leak. The idea is to be
inmvolved from the ground up. The pipeline has been
around for a long time. Ib's probably going to be arcund
for a long time more. And I don't believe that involwing
citizens in a citizen's advisory council, you know,
pecple repregsanting different constituvencies would be
overly burdensame on the industry. I would urge thal
that be added.

Thank wou wery much,

HEARING OFFICER GEREY: Thank you for
YOUr CoTmEnts,

M3, ROSEMBERG: Thank you.
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HEMRRING GFFICER CEARY: FPlease hold vour
spplause. Hank Bartcs, nember 16. Jim Laiti, numher 17,

MR, LAITI: Hi. My name's Jim Laiti. 00235
I'm here to address the Commissioner's Righrt of wWay
Delermination and the Draft EIS. I'm a business agent
for the Fipefitters Leocal 375 and I'd like Lo express
guppart for a il year lease renswal,

I've been involved directly with TAPS
Since construction in the early 1%70g and have witnessed
many craft jobs that have supported families and homes
here for wore than 30 years. I found eonsideratieon for
safety and gualiry on the projects to be unsurpaszscd in
the industry. I°we got 30 years of construction industcry
experience throughout the state and there's no
comparison,

From my perspective, regarding TAPS the
pozitives far outweigh what negatives there might he and
I appreciate this forum.

Thanks .

HEARIMNG CFFICER CGHARY: Thank yau for
your comments, Charles Etak, 00235

ME. EDWAEDSEN: Hi. My nawe 1s Charles
Ftok Edwardsen.

I grew up ir the o0il province of the

Horth Slope from RPRA to the present. I'we wilnesued the

COMEUTER MATREIX COURT REFPORTERS, LLO
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-- I am a witness co the military operations of @il
development in the Arctic and te Prudhoe Bay. L&nd the
indugtry is still a %14 on the new block in our Arctic
home. The occupation of time is 50 small that they
CANNOE even measurs correctly which way the wind is
blowing.

The =il impact -- unanticipated oil
impaczts -- I had opposed the Trans-Alaska rPipeline ig the
name of Edwardsen wevsus Martin. A&And righb now at the
proesaent mement, I am Edwardsen versus Mineral Management
fervice in the CQuter Continencal Shelf. The industry by
itself 18 nob willing to be honedt wibth the citizens of
Blaska and the American pecple.

If it wasn't for che environmental
impact., NEPA, we needed scmething at the time of the
lebbying for the passage of the Alaska Native Land
Claims, wo oppose the permitting of authorization of the
Tranz-Alaska Pipelinec.

It was a very hard Tight, it made me
harder. And I do not trust che industry then and I do
not trust the industry today. They’wve made some imparcts
ang their unanticipated Iimpacts far exceed whatll is on the
surface.

Right now we're seecing hazing of ocrange

cloud al Prudhoe Bay. The standards of the Federal

COMPTUTER MATRIX COURT EEFORTEES, LLC
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government are badly necded. There is two types of
conduct and this iag for the Federal cheerver here, since
1978, I was responsible for the demilitarization of Mawval
Fetrolewn Reasrwve Na, 4 to the Department of Tntericor as
a conservaticn meoasure =c that to prevent the industrey
prematurely going off shore in Lthe Arctic, I was
successful as part of a presidential campaign for offica
that the mosb conservation mcasurse kaken by che
Cemocratic candidate was dewilitarization of PET4, at
that time now known as Mational Potryoleum Reserve Alaska.

I've boen {ellowing the Energy Policy of
thiz ¢ountry for a very long time., According ko Kindom
Hukbard, ws need more consarvabtion than ever before
becausge we are on the south end of Fhe Bleps.  We're not
finding new discoveries at a rapid rate. and I am
cppoged to the present tariff rate of the Trans-flaska
Bipeline, what is badly wissing here iz that I am gorry
az & citizen that the Mederal Energy Regulatory
Commissicn is not here to hear what the people of Alagka
are gaying, although they have that responsikility with
the tariff rate, which is too high.

hnd as far as State of Alaska is
concerned, its private settlements, revanue sebtlemaents
with the industry, 1 think itself is a crime bercausc the

citizaeng are left hehind. We don't khew what iz in those

LUMPUTER MATRIX COTRT REFQORTERS, LLL
1.0 K Street, Suite 200
Arncharage, AR BUS01
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agresments. And I had heard from some of the good
citizens of Alaska that there is too much regulatiesn.

Lat me tell you right now, just on the
cut-gagsing of Prudhse Bay alone, that we have lost
equivalent of 20 Prudhos Bays just on the burn-out, out-
gassing of the methans hydrates arcund Frudhos Bay. 5o
there ie no conservation. There is no conservatieon
whabaaever,

And wntil this is done -- and alsc the
Hative hire program was a farce. Although that Secretary
of Interior has trust respongibility it has besn failed
to be deployed to the maximum intent feasible, And when
I made a -- a2 a young man I made a petition to the
creakbion of the Forth Slope Borough and was successful .

I was in trial from 1%65 to *62, I had 2,400 lawsuits by
the industry, by these bandits hers and the majora, why
Eskimos cannot have a civil government. We aexhausted
that and won,

And I'd like teo further atate that on the
unanticipated stcate impacte, the Governor of Alaska, as
the Mayor of the unorganized boroughs of Alaska, the
State Leglalature as its assembly has never met, although
the Trans-Alaska Pipeline corridor goes from ons end of
the unorganized boroughs to the other, the 5tate

legislature has failed te provide adequate funds for

310 E SErest, Suite 200
Anchorage, AR 99501
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edusation as we heard tonighkb, that Fairbanks was
successiul in 277 billion on their impacts of taxation on
the asget.

hnd g0 this is why that I an opposed to
the immcdiate authorization of this. There are o MATY
unanticipated angwers today. And what we need to do an
the Slope, now that there is discovery in NER&, is we
must dewvelop a micro-engineer conservation. The present
form of ongineering today, low bBid models iz not going to
be compatible with the environment in the Arctic.

And especially in the Cuber Continental
Shelf. Right now, we hawve no capakility in Alaska to
pickup one ounce of oil offshore. 2nd with the -- we
have a potential for the LDepariment of [ntericr to
reassess the leaseholds on the North Zlope., I think
British Petrcleum and Phillips are now approaching thair
acreage limitations, T think that is getting very close.

And Section 1 of the Mineral Leasing act,
we had an unfortunate incident this year. Alaska already
is & naticnal security state but our homeland economic
security i@ now threatened by Hritish Petroleum of ito
acduigition of Arco’s holdings,

And in 1370, the Kingdoms of Norway and
Kirgdoms of Great Hritain naticnalized American asusts an

the Horth Sea and gave chemaelves 51 percect interest to

COMPUTER MATRIN COURT REFORTERD, Ly
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kmerica, we need to enforce Secticn 1 of the Mineral
Leaging RAot, the reciprocity section. At ocpe time there
was a Wwilling president who was willing to secure
Ammerican assets for American pecple, that was Franklin
Foosevelt, And his Attorney Gensral, Thomas Clark
enforced reciprocity on Great Britain. And beranse
American assets were naticnalized, we neod to enforce
under home -- probably - - T Jjust came back from
Washiogbon, D.C., I wolunteercd how to pay for this
homeland securiky, 1 informed some of my enlightened
Republican friends, which there are 5o few of, however,
I'm a patriotie man, I said it's going to take will I
don't think it's going to take rhetoric, what {he
president is saying. It's going to take the courage of
the Atteorney Gencral in the likeness of Thomas Clark rto
imroke Section 1 of the Mineral Leasing Act so we can
repakriate. At the present momenk, since 1978, productian
equivalent ko what Eritish Petroleum naticmalized ip the
high zeas of the Norbh Sea.

S0 I wahl the goverbmenkt agent ta take
thig gericusly, that he found some hidden as=sets that
nesds to ke deployed in Lhe likencss to secure our
homeland. And as you well koow, chat Alaska already iz a
national security state and anything north of the PYE

line,. Porcupine Yukon Kuskokwim linc.

COMPOTER MATHIX COURT REPCRTERS, LLC
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Thank wou,

HEARING OFFTCER GEAKY: Thank you tor
your comments. A1l right, we'rs guing to take a 10
icube break. We'll reconvene in 10 minutes,

(Off record)

(0o Tecord)

HERRE1NG OFFICER GEARY: &11 right, I'm
yoing to reconvene this hearing. Duriog the hreak, I was
given one more exhibit frow Mr. Odsakther and I'm going to
tnark it as Exhikit 57.

(Hearing Exhibit 57 marked}

HERRING OFFICER GERRY: All right, the

next speaker iz Michael Smith, nuvmber 1%, Please he

quiegt, {3237

ME. SMITH: #Hello, My name iz Mike sSmith
and I'm here today representing Tanana Chisfs Confercnoe.
I have recently taken a poaition as wildlife and parks
coordinator over thare and I'd like {e address my
comments to the Section (810 evaluaticon under ANITCA.

I think it's importack Lo point out, tono,
that while the impact statement is rather comprehensive,
45 days to evaluate it all is clearly not enough time.

At thisz point, while there are a3 lot of
issues of contention between Tanana Chiefs and tho

evaluations done under ANILCR, Itd juatk like to point out
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a few of the more glaring examples that we have found so
far ip thiz evaluation. We will be submitting written
Comments as well at a Future date and I will keap my
comments brief here.

I gquegs it's important to hote that the
impact of the Trans-alaska Pipeline -- excuse me -- while
the economic impact of the Trans-Alaska Pipeline had been
substantial in Alaska, the brunt of the impact, Lhe
adverse impacts haa been on rural Alaska, 1n particular,
gubsietence actiwvities ouk there. The evaluation iz
intercalting in the zenge that 1L starts off by gqualifying
the evaluaction by saying that there ia not enough
information to develop a clear gubsistence impact
glatement. They then go on to use that lack of
informaticn to declare that there kKas been bo significant
impact on the subsistenge rescurces in rural Alaska .

T think it's safe to =ay and T think
anybody wha is familliar with hunting and fishing in rural
Alaska knows that there has been great impact on
subsistence resources in rural Alaska, from the agcess ra
the a¢ressibility issues conserning che haul Road, access
read, stuff of that nature. The increase in populaticns
going to those areas. &nd the Impact on bhe resources
themsnives,

The cvaiuation brocsks down inte five

COMPOTER WATRIX COORT REPORTHERD, LLOC
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basic categories. One is a decline in the populaticn ar
amceunt of harvestakble resources. Changes in the
geographic dipbtribution of subsistence resources.
Competibion for potential subsistence resources and
disturbance of subsistence aclivities and constraints on
acress to subgistence rescurces. It could all be boiled
down to access to subsisrencs rescurces.

The Section 10 analyeig is fundamentally
flawed in a number of -- or we feel is fundamentally
Elawed in a numker «f areas.

First of all the rcdaveat that they come up
with that there i=s no adeguate information and, bwo, the
infermation that they do utilize is citen times 10, 20
¥Years old and has no conbemporary significance,.  And --
I*m a little nervous hers, I'wve just had a -- but in
regards to the first gecticon, the decline in the
populations, they go onto iterate that there has been no
decline in -- no significant decline in subsistencoc
raspources.  Once again, I think that anybody whe hunts
out there kbows that the restriclions imposed by game
limits, seasecns and the incirease in populaticn has
dramatically decreaged the harvest of rescurces in those
aremn .,

The second section, again, talks about

the changes in geographic distribution af subsistence

LCoPUTER MATETXE COURT REPFORTERS, LILC
il10 X Stresk, Enike 200
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regources.  The evaluabion states and indicates thal bthe
impact would be minimal because of the vast amount of
area that the villagers cut there and the people who live
oubt there usc in acquiring those rasources. It's kind of
also interesting to know that the aroa, while large, is
alse geographically dietinchive in the areas of which
they get those reavurces. The pipeline, while it has --
the gorridor pipeline, the exrclusicn of hunbing in the
corridor pipeline is wirhoub a doubc a significant impact
on the access of accessibility to those resources.

Additionally, the expanaion of thatl
corridor due to the events of %/11 have had a dramaric
impact on subsistence resocurces, An example of that
would be in the Cordova area where as a result of B/11,
the arca in which they could hunt haz been extended 10
miles down the -- 10 mlles out Iin the occean. Now that
impact on a subsistence user is dramatic in the sense
that it takes a several [sic] amount of time ta go that
far.

Additicnally, the disturbance of the --
another aspect that cthey had in the evaluation was the
disturbance of subsistence activities. They confine
their comments te the fact of people going out there and
interviewing -- interfering with some of subzistence

activities. They do nob address the issue of devastating
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ecological impacts on Lhuge subsistence redources should
a dipaster occur.

onee again, my commenta today are very
limited in the sense that I haven't had the opportunity
co evaluate the information that was uszed by Argonne in
developing this information but it sufficea Lo say it is
cukdated, 1t is not contewmporary and 3s of actual or
little or nu use in trying to develop subsistence impact. 237-2
) (Cont.)
They 9o out of thelr way to point oul a considerable
amount of infoymation in the RIS in regards to harvest
takes but have no base on which to compare that to,
Cunlictative analysis would start off with the baseline
that prior to the pipelines the harvest and subsistence
activities of pecple in thoze regions. That had never
been done and to try ke say that there has been no impact

&8 a resuli of that is juslt erronecus.

But once again, writbten comment will be
forchoaming and I'1l1 leave it at that.
Thank you wory much, 00238
HERRING QFFICER GEARY: Thank you for
¥your comments. Once again, Hank Rartos. Eara Moziarhby.
M5, MORIARTY: Thank you. My name is
Kara Moriarty and I am the president and CED of the

Greater Fairbanks Chember of Commerce. T am here to 238-1

testify Lomight in support of the Draft Envirnonmental
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Impact Statement and the Commizssiensr's preferred
alternative and recommended findings.

The Falirbanks Chamher represents almost
700 busincsaes in Pairbanks with over 80 perreni of those
busineases as beiny small businssges, i.e., they only
have one to two employvess. The beard of direciors pas=zed
& resciubion of zupport of the Trans-Alaska Pipelina
renewal process during the scoping weestings last tall and
again, recently as of July 25Lh, passed anather
regolution that I would like to read for the rooord,

This is a resclution by the Greater
Fairbanks Chambier of Commerce Supporting the Draft
Enviromuental Impacl Statement for the Trang-Alagka
Pipeline Syatem Right of Way Renewal.

Whereas, the Trang-Alaska Pipeline sysbtem
wag granted a 30 year Right of Way in 1%77 by bath
Federal and State agencies; and

Whercaz gince the current Righi of Way
leages expire in May 2004, the six companies that ocwn
TAPS filcd State and Federal applications to renew the
pipeline’s Right of Way for ancther 30 years; and

whereas the Right of Way renewal process
requires a full Environmental Impact Statemsnt, cxamining
impacts on the physical enviromwent, biological resources

atd social syskems; and

CUMPOTER MATEIX {QUET REPORTERE, LLC
410 K Ruresk, Huikte 260
Anchorage, AE 95301
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Whereas the TAPS has Lransported over 13
billien barrels of oil from the North Slope bo tankers in
the Port of Valdez since its beginning; and

whereas the production of forecasts for
the next 30 vears, which are very lmportant, indicate
Harth Slope production to be zn estimate B.9 hillicon
tarrels ot crude cil, at a wvalue of 2374 billion; and

Whereas approximately a millien barrels
of 0il are transported through TAPS every day
repregenting approximately 17 percent of the TUnited
States’ crude oil preoduction; and

Whereas petroleum industry gpending
generates rewvenue of more than $250 million a year in the
Fairbkanks economy; and

Whereas the pipeline has been oporated
gafely, efficiently and reliakly with a raliakilicy
rating of owver %0 percent for cver 20 vears; arud

Whereas the current Federal grant and
dtare lease expire in 2004 seek to extent the grand and
lease for another 30 years; and

Whersas negative economic conseguences
would occur if the leasce was granted for a shorter period
of time, such as increased financing and bonding costs, a
decrease in future investment and explaration on the

Herth Slope and reducing the flow of funds inko Federal,

COMEUTER MATRTX COURT REFORTERS, LLT
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srare and more importantly for us, Local UOVBITINENEY; and

Whercas the current Joint Pipeline Qffica
consisting of 13 State and Federal agoncies provido
sufficient oversight of TAPS thus negating the need for
any additional oversight which would cost additional
cperating coets for TAPS; and

Whereas a shorter loass period and
additional oversight would have = significant impact on
cost of doing businsss, thus reducing productivity and
profitability,

Therefore Be it Resolved that the Greater
Fairbhanks Chamber of Commerce fully supports che Drafc
Environmental Impact Scatement for the Trans-hlaska
Pipeline system Right of Way rencwal for another 20 years
without additienal reguirements or overaight.

In conclusion, Alyeska has been a very
good corporate ¢itizen in our community. We think thac
they've always been wery open. When the Chamber ever had
concerng, we have a good werking relationship with
Alyeska and that provides -- we think we have a good
avenue if ocur community or if cur chamber members have
awcmmmammAW%m,meeﬂmwh%nmwomn
and willing to work with ug with thoss concerns.

That cocncludes my comments,

EEARING CFFICER GEARY: ‘Thank you. We'll

COMPOTER MATRIX COURT REPORTERS, LLO
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enter these into the recozd as Exhibit 5z,
{Hearing Exhihit 5& marked)

HEARING OFFICER CEARY: Buzz iz, number
21, 00239

M, OTIZ: I can't kelieve she's taller
than me. Good evening. My name is Busz Obis. &and T'm
chaiv of the Fairbanks Chamber of Commerce this year arwl
I won't comment from that verepactive, as I beliove Kara
has done a very able job of that. But I alszo have a
Businezs called Greak Northwest and I'm president af that
compary.  We're a Fairbanks-based canbtractor and I¢ve
been in business -- we're now inp our 27th year of
business, a company 1 started in 1%76. We have over 200
erployees that work throughout the state during che peak
of our season. 5fnd I awm here tonight to urge Lthe renewal
of the Right of Way for the Trans-&laska Pipeline far
anather 30 years.

I moved to Alapka in January of 1975 and
shottly aftee arriving here I worked for a gaophysical
serviced company c¢alled GSI on the petroleun reserve up
in the Horth Slope, NPRA, as a laborer stomping gecphones
qut in Lhe snow and cthe ice and I did that for a few
months until break up and chen was able to go out and
work nn the Trans-Alaska Pipeline as a laber it June of

‘75 and woerked pretty much steadily for a ¥ERT until May

COMPOTEE MATRIX COURT REFCRTERE, LLC
219 X Streer, Saite =00
Nyechorsge, A 29501
Bligne: {907) 243-0660/Fax-243-1473%
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of 197¢ when T came back to Fairbanks and Founded Craat
Rorthweat:

14 work the springs and summers and
falls in my construction husiness, I charied sut a
lardscape contractor and now we’ve grown into a ciwil
construction ecompany covering all phases of earthwork.
But in the winter T'd g0 back and work aleng the pipeline
or work on the North Blope and the Prudheoe Bay area to
Bubsidize my losges from atarting a business. Then the
day of reckoning came when thore was ne more work up
there for a laborer. Things were prebty tight. I think
that was about *70 or 80 and o T went back to zchool at
Michigan State to try to learn more about baeing a
businessman in the wintertime ang running a business in
the zummer. But it was 2lwsys a congbant eyolurion.

I menticn that because it's important, I
feel that, you know, the ol industry has helped develop
Pusinesz pecple like myself who are now able to give back
te the community. We sen huge amounts of capital
prcjects that were coming dewn, being authorized throvgh
Juneau as a result of the rovalties paid by the oil
industsy in the early 'a0s. That helped grow my
business. It helped grow & lot of other businesses in
thia gtats.

As I menbioned we were primarily involved

COMEUTER MATRIX COTET REPDRTEEH-. LLC
dl0 ® Acrecet, Suite oo
Anchoataye, A 99601
Yhone- (907! 243-0468,/Fax-2471- 1475
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in kesutrification werk back then and we did bhings like
landscaping the airport right of way on Alrport way, the
median there, building parks and where it wag - -
basically arcund here if you builk a park it was a virgin
piece of ground and you go in and do aome clearing and
grubbing and you put in a road and a restroom facility
and some scccer and baselield fislds and, you know, Lhere
were lecal irails, programs for bthe borough, we had road
service arcas, that money was a direct result of the
royalties that we saw coming into Jupeau. And T alpc
happen to serve nn the Assembly from 1982 through 1988
and I ¢an tell you there were significant capital
projecte that came as the reault of the rrudhoe Bay
development, It not only helped my business grow and
flourish but it also helped our community graw in good
ways .

I am an environmentalist, I love aAlaska.
I lowe its rugged beauty and fortunately have the
cpportunity to fish, hunt, hoat, hike and recreate here
with wy family and friends.

Howewor, T'm a pro-development
axvirenmentalist that belicves that it is imperative that
we have a balance. & wall thought out balance between
environmental interests and developmert interests. I

submit to you that the Trans-Alaska Pipeline iz an

COMEPOTEF. MATEIX CODRT REFURTERS, LLO
210 K Streeb, Sulee 200
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example of a balanced interest between doing it right and
developing something in that manner.

I believe it was a guality development
tram the beginning. I was amazed, wall know, thers was
times I, you know. sat there as a laborer just out of
college wondering how this thing was going to work, you
Encw. And in fact, I remember people -- that was a lat
of the digcussion on the pipeline, was whether the thing
wold work or mot, And low and behold when they cranked
Chat baby up it did work and it's continued to work for
ower 25 years. And, you know, it's continually being
upgraded by Alyveska and I think their record speaks for
jemelf.

I think it's important to have a balanced
environmental development plan. I believe the sil
industry does just thakt. No costs are spared when it
comes to oll apill prevention, guality and timely
replacement of worn valves and parts, aafety, health of
their people, hiring the Hative people, training the
Hative people, training the non-Hative propla Lor
excellence. The integrity of Alyeska la exesllent and
I'm proud to have their presence here in Alaska.

We need Lo remember that B5 percent of
the astate revenues come £rom oil royvalties and we must

send the right message as citizens of Alaska that a 20

SOk
380 E Street, Suice 200
Anchorage, RE 50501
Phori- (9070 243-0668/Fas-241-1473
e-mail = jpk@gci.net - sahlledsgei.onst TS
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year renewal la imperative to keep investment active in
Alagka's exploration and development of its oil fields.
We are compoting on a worldwide basis with capital from
the cwners of Alyeska, the oil firms that od business in
Ehis state and we need to send the right message so that
they continue to invest here because T tell you, there's
a lot of places in the world that they could invest that
don’t have the envircnmental standarda but they chose to
invest here, being a good envirommentalists dossnt poare
them away.

I don't believe the pipeline does need
any additicpnal citizen cversight. They have enough
overslght by the Joint Pipeline Office, DEC, DHE, as well
a8 internal overalght and a goal of excellence that -- T
mean if they spill one drap of oil it's a conesrn to them
and their goal is not to -- I mean they measure it in
teaspoons, not gallons, not barrels.

o I'd urge you bo renew the 30 year
renewal ag requested in the Draft Eavironmental Impact
Statement and it'e imperative that the economic engine in
this state is kept running on all cylinders. They're
reary supportive of people that den‘t have the nesded
things in life. I mean they help cut with United Way,
they help out with sports teama, they help Alaska

Children's Trust, I mean the list gors on and on and an,

112 K Btreet, Suite 200
Rachorages, AK 39501
Fhome- (207] Z43-0608 Fax-243-1473
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I mean they're good corporate citizens and we should
reward good corporate citizenship. I mean if they were
Epilling oil ewvery month Ifd feel differently abouk ic or
gven overy year, bubt they don't. They take it wvery
geriously and good behavior deserves g long-term lease

renewal .

00240

Thank o,

HEARTHG OFFICER GEAHY: Thank you for
Your comments.  DOeb Moore.

MS. MOORE: Good evening. My name is Deh
Moore and I represent the Worthern Alaska Enviroomental
fCenter and T*1l be commenting teonight con the Draft
Envirommental Impact Statement. The Northern Cenber will
be submlbting written comments at a later date.

Alcthough the Northern Cencer does
appreciate this opporbunity teo provide comments on bhe
Draft BIS for TAPS, we wish to publicly express our
dizsabisfaction with BLM'= refusal te sxtend this comment
pericd to a reasonable length of bime. 45 days is simply
too short of time for wembers of the public to analyze
2ll of the importanc issues raised by a 1,700 page Draft
El5 that purports beo justify a 30 vear renswal of the
Federal Right of Way af TRPS. The public's cREporiunicy
Lo comment is further limited by che lakte summer Eime

period when comments -- when most Alaskans are busy with

COMPOTER MATRIX COURT HEPORTERS, Lic
A10 K Strest, Sgite 00
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a myriad of other activities crammod into a very short
Warm period.

LM and DNE could hawve hetter facilitated
public involvement in this process by cxbending the
COomment period.

Last October the Morthern Center provided
comments st the scoping meetings for this DEIS, at thar
Eime we noted thab this renswal proccss provided an
important cpportunity for improvement of both Lhe safery
and mcaitoring of the pipeline, We suggested three such
improvements .

A more thorough environmental review.

A shorter more reasonable renewal period.

Znd the establishment of a formal
citizen's advisory coupcil,

Ohvicusly, we are extremely disappointed
that none of these recommendaticons have been included in
the DEIS.

Moreowar, earlier this year the alaska
Forum for Envirgmmental Responsibility developed a ligk
of =ix recommendationy for the Draft EIS that, again,
woald have improved safety and monitoring as well as the
eventiual dimantlment of the pipeline. The Northern
Center fully supports these recommendation which include

and ag Stan montioned earlier,

EOMPUTER MATETIX SOURT EEFORTERZ, LLC
310 K Street., Suite 20D
Anchorsge, A¥ 95501
Phone- (207] 243-0263 /Fax-243-13"3
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The establishment of a citizen's
oversight group.

Flacement of DR&R funds into an escrow
account .

Eenewal made conditicnal on satiasfactory
compleCion of an evaluation including a technical reviow
and audit every fiwe yeara,

Egtabklishment of an advisory panel ta
congider how best Lo provide a single responaible
managing party and a stable seurce of funding for TAPS.

Incorporation inteo the Right of Way
renewal of provisions establishing and ensuring a viable
employes Cconcerns program on TRES,

And a tharough review of stipulatlcns
actached to the Federal and State grant and lease
agresments To ageure they reflect scientifie and
technological advances during the last three decades in
the disciplines relevant to the gafe transport of crude
o1l across Alaska and experiense with the aperation of
TAFS,

However, yet again sach and every cne of
Chese recommendations wae fignored in the Draft BIZ. We
are very concerned with the increaeingly cbvioua
diginterest both the agencies and industry hawve to using

this EIS process as & means of improving the safety or

LCOMPOTER MATEIX COOR
110 K Btrest, Seite 200
Anchorages, AE 99531
Fhome- (507] 243-0668/Fax-243-1471
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monitoring of the pipeline.

I would like to address in detail a few
of these recommendationsz. When TEPS was originally built
it's life expectancy was 10 years., Now, however the
Cwhners propase to doukle that lifetime. Yetr, the Draft
EIS does not adeguately address the current or potencial
maintenance concerns assoclated with ap aging pipeline.
Alyeska is guick to state that the pipeline will proper
maintenance but are they providing proper maintenance.
The renewal application assumes that they are but
certainly deoesn't provide any proof.  Yet considering
Alyeaka's recent decision to lay off 140 employess dus to
budgetary concerns, proof should be absolutely mandatory
and ag a condicion of reaurhorization therse sheould be a
pericdic technecleogical and environmental review of the
pipaline.

In addition, the Draft BIS doos nob
adequately address climate change and its ilmpacts on
permafrost and TRPS structural supports, The DEIS does
mention the pessibility of furkher melting of permafroat
due to an increase in average temperature and admits thar
these processes would continue to impact the integricy of
TRBEE, iE pot carcfully monitored and managed. However,
there is no proposal or detailing of how TAPS would he

ronitored carefully, specifically for ciimate effects,

COMPFUTER MATRIX COURT REPORTERS, LLO

10 K Street, Suite Z00
chorage, RYX 9BGGL
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With the Supreme Court decizion co
cvertuzn the Alaska Department of Envircnmental
Congervation's best available Lecknology criteria,
Rlasgka’'s vulnerakility to Eailed spill responses has
increased. Alaska Statutes Ao not conkain Ftrong encugh
language requiring alyeska to provide feasible
functicnal response plans. As demonstrated, during the
damage done by 2 bullet hole in fall 2001, cwen under EAT
criteria Alyeska did not respaond quickly enougk to
proevent significant environmental damage to the
wurrounding vegetation. ADEC ghould usze Lhig renewal
procesds Lo develop better oriteria with specifiec
technology wequirements. The Draft BIS falls back on the
newly developed thres-tiered criteria that is not
stringent encugh in its requirements ko Juarantee kimelw
and effective responses Lo spills.

The Morchern Center strongly believes
that public participation is essential in natural
resourae management., Specifically we believe cthat local
pecple with a non-monetary interest in the cafety of
their ecemmunities and their environment should have sz
formal adviscry role in the safety and overdight
management of the industrises that effeck them.

Overgight should not be left entircly to

agencies and industries that own, overses or operace the

COMPUTER MATRLIX COURT BETORTERS, LLC
310 E Skrtect, Suibe 200
hncnorage, A¥ 9ss0)]
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infrastructure.

Following the Exxon Valdez spill of 198%,
local citizens were given a foarmal role in overdight of
the marine transportation of cil Lthrough eibtizen‘s
advigory councils that hawve been hailed by indusbtry and
government alike ag essential to protecting the
enviromment. We should have z citizen's advigory council
on TAPS where local people and interests are repregented
fairly and given formalized oversight ot the pipeline.

Finally, a recent report by the general
accounting office identified important gaps in tke
procedurcd that dgovern the evenrcual dismantling, remowval
and restoration of the oil field infrastructure ip
Alaska, including TAES. GAD currently estimates that che
total DR&R liability of the Workh Slope runs inlo the
billicns of dollars. Heowsver, oll compaty activities an
the North Elepe are not required to make any preliminarcy
showing of adegquate funding of DR&R in their Alasks
cperations. While TAPS owners have collected DR&R funds
from shippers, instead of placing them inteo an escrow
actount, they have heen passed through as profibt to the
parent companies. The TAPS DEIS fails Lo consideor these
economic betefits to the pipeline owners as well as Lhe
potential adverse environmental conseguences of the

failure ko escrow dismantling funds collected by the

COMPUTEE MATRIX COORT REPORTERS, LL=
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pipeline cwmers as part of the Thbs ahipping processa,

The Northern Cenber encourages ELM and
DHE to rechink cheir reliance on indugtry azsurance in
regards to Lhe safety and monitoring of TAPS. The public
has repeatedly demanded and has been repeatedly promised

4 safe pipeline. We skrongly urge ¥You to live up to your

Rromiges.
Thank you.
HEARIMG OFFICER GEARY: Thank you for
Your comments. Bonnie Williams, number 23, (0241

MS. WILLIRMS: Ilella. My name is Bonnie
Williams. T'm a member of the Fairbanks Norch Skar
Borougk: Assembly and a4 member of the Apsembly's BEcoromic
Development Commission. However, I'm here speaking for
myself.  The Assembly has not yet taken a position,

We did take a position last year,
unanimously cn the permitting process that impacted the
GYA's raguest for an inkertie(ph). That process, I don't
know if you're all familiar wich thakb, teook eight and a
half yeats, That’s a long time ta 30 bhrough a
pernitbing process and that has very negabive impacts
LUpcn the entity trying to achieve their goal and tho
Feople trying to get the puwsr that they were trying ko
supply us.

Let me read you our Now Therefore Be Ik

CLOMPUTER MATRIX COURT REFORTER r LLC
312 F Slreec, Suite zod
Aochorage, AK 3onpL
Fhone- [307) 245-DE6RFax-243- 1443
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Resolved, that the Fairbanks North Star Borough Asgembly
urges the Etate of Alaska to roview it’s permitting
Procedures and implement such changes and improvements ag
will allow for completion and finality in a timely
fashion. I would urge this body to do che same with thip
particular thing for TAPS.

I support providing a 3¢ year lease.

Tt's the only thing that makes economic sense.

T had the opportunilby co vigit Fairbanks
i 1964 and in 1964 bhis was a radically diffierent
community, a very tiny comwunity. There was this 1itrle
care thing and then you drove on a dirt road that is now
CUollege Road to bthe University and you couldn’t cross the
river down University Avemnuse. There was no Darks
Highway. There weren't very many pecple. There weron‘r
very many businesscd. There was @ lob of unemployment in
the winter. And there wasz some employment in the summer.
It locked like thisz on a graph,

Today we might risze to scven and a half
percent unemployment in the winter and we drop down to
five and a half, 5.4, 5.3 in the zummer. We have a 1ot
of good paying jebe year-round, 12 months. We have a lar
of aclid, extended unicn jobs. We have a lot of
businesses that have developed dealing with the pipeline,

with the explosicn and the expansion from the pipeline

COMEUTER MATRIX COURT BEPORTERS, LL¢
Il0 ¥ Screet, Suile Foo
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and with other entitiesz that wore abtracted. Werrs
tryving to develop and expand cur economy and that means
that we nesd ko provide an envirooment here Lhat is
friendly to husiness. Peammitting processes that take
eight and a half years are not friendly to business. They
don't arhieve anything. They're very negative.

Praoviding five wvear leases for an oil
Pipeline that’'s a multi-multi billien deollar investment
invelwing & multi-billion -- God knows how much, industry
for something that keeps this nation going, five year
leasesy, this is crazy, 30 year leases make a lot of
senge.

Speaking from the Assembly aspect,
certainly we like having them here. They started pay i ng
taxes on that pipeline in 1975, Going through the year
2002, we, the borough, have collecoted 3132,861,805,72
Thiy year just on the arcawide and the non-areawide we
collected over 54 million., If we had to tax houses
ingtead to get that we would need an additicnal 2,33
100,000 hemes in this community. That's an enormous
expansion of the available residential properties and, of
course you can't have that expanzion if vou take away Gthe
pipeline. If you risk the pipeline, ingtesd people will
be exiting, We will have real estate prices plummeting

and people exiting the state,

COMPUTER MATRIX COURT FEPORTERS, LLC
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Thase of us who were around will remewnber
what happuned to both Anchorage and Fairbanksz when that
happened in the 1%80a. There were ocver 4D, 000 ceoplia
that left Anchorage aleone and therc were lots of empty
malls and lots of empty houses.

We're hoping for a gas pipeline here.

One of the things that the pecple that tnight do the gas

pipeline would neesd is a stable taxation environment, a

reaseonakble prrmitting environment, and a COMMUNitY 1o a

atate thab actuslly wants rescurce development and sound
Isiness. The only way we can get there lg te do a good
jobk on TAPS and to keep doing a good job on those pecple
that we elect on the oversight committees.

T noticed in the newspapers they say that
there are 131 Stacte and Federal agencies. T heard a
gentleman this evening say that thers are 20. I'm not
dure anybrxdy knows how many there are. There are a lot,
& lot, right. Do we need one more compromizsed af
citizen's? Do we need them institutionalized or are we
better off having watch dogs out there who are unhappy
with the whele thing, who keep raising their hand and
saying you might have a problem hers, ¥ou might hawve a
problem there. I think we're better oEf thas Way .

These Federal and State owersight Qroups,

1 trust, and if they fail that crusl, 1f they don't do

COMPUTER MATRIX CUORT REPORTHARS, LLO
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Aachorage, Ak 85501
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their job there’s a way to hold chem accounkable .  Tx
happens at the ballot bax., wWe elect new people,.  They
Ehrow the hums cut and we bring in new. mora competent
oversight watch degs. A citiussn's ovargight peview
dossn't have chat accountabilicy.

I urge vou to do the 30 vear, not add
oversight and not to exlend che comment period, you're
right on track,

Thank you.

HEARING OFFICER SFARY: Thank you for
¥Your comments. Hazry Lord, number 24. (0242

MR. LORD: Good evening. Thanks for thig
CPPoT CuUnil oy,

My comment on the Drafi EIS, I haven't
even seen it. Aand I think that the time allotment is
deserving of an extensicn, you know, for time to review
what’s in the statement. I haven't meen it but I've =scon
an assessment of it and I'm ot impresged. T beliewve
that Frudhoe Bay and Trans-Rlaska Piprline svsiem from a
scientific point of wiew is nothing to be proud of.

The environmental impart is horrendous.
The chemical contamination is serious. and T think that
we noed bo have a real critical view of what has happehed
in the last 30 years since the system came on line,

I'm concerncd about Lhe hydrogen sulphide

CUMFOTER, MATREIX COTRY REPORTERE, LLC
31 K Screet, Suikte 249
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broblem amd it's a sericus oche, The most toxic poiascn
known to man. Itz deadly stuff. And I'm not sure if we

van deal with that problem on the magnitude that it

exiata,

Thank ou.

HEARING OFFLCER GERRY: Thank you for
¥our comments.  Paul Barrelt, number 25, 0243

ME. DBARRETT: Thank you. 1'tm here
Eonight wearing two haks. I'm representing the Alargka
tutdeor Council initiaZly and then I have some commant. s
that are strictly my own.

The Alaska dutdoor Council is a non-
profit organization of over 2,500 individual members and
530 outdeoor clubs for a collective membership of near
12,000 Alaskans. Our primary interests are the
conzervation of fish and wildlife and brotecting the wuses
that derive from that tonservation, including hunting,
fishing, trapping and public access.

I appreciate the opportunity to comment.

First The Alaska Ooutdoor Counesl supports
renewal of the Trans-Alaska Pipeline lease and pormit so
long as adequate safequards can ensure its future use in
an enviroomentaliy szafs manner. Witkh aqo, it beocomes
most important to implement the necosgary upgrades and

maintenance to keep the pipeline safe for the EnviYonment
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tor fish, wildlife and Alaskans. We are confident chose
mEASUTes 4are being considered and implemented,

fur main purpose for testifying today is
regarding public access., While we recognize that the
evonte of September 11th and the Bhooting incldent soon
thereafter have contributed to a heightened sense of
awarenese and need for additional security. We'wve JrowTy
increasingly concerned that the these short-term eveants
may unnecessarily hinder long-term acceas spportunities .
Law abiding Alaskans hawve been accesging the pipeline
corrider for decades to reach thelr Favarite autdoor
degtinations and wa atrangly feel they should nobt ke
penalized unnecepsarily for the actions of a few,

Pleasa do not infer that we [esl Security
is not important. on the contrary, it is wikal ko the
safe and effective ongeing operation of the pipeline.
tUnlike the line icself, however, security ig a dynamic
process that fluctuates in accord with threats, both real
and perceived of present day realities.

In response to those changes, we
respectfully suggest that it poses an opportunity to moce
fully invelwve, sducate and garner puhlic acceptance of
the laws and regulaticna gaverning public access within
the pipeline corridor. Because thers are valid access

coencerns from many different intereats, hunters, trappers

310 E Sereet, Suite Z00
Anchorage, RE  S0ig]
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and fishers ameny them, we respectfully the Joint
Pipeline Office consider the estaklishment of an cogoing
access committes that includes thoas interesis and thal
can respornd to the times of the day and the times ot
tomorrow in a zafe and balanced manner.

We testificd on this concept in the
Crctober 2001 scoping hearings and have Yob b receive g
reply as to whether this is plausible.

We feel atrongly that an access commllites
iz an effeckive way to balance the needs of poth industry
and users without reaching wunfortunate and often
unnecessary highs and lows associated with gecurity and
accesd. More involvement, more acceptance, babter
decisions are what iz needed.

Your efforts to keep the pipeline secures
and =safe for all alaskans are very much apprecialed,
Fleage keep in mind thal as access discussions move
forward and as times change, which Lhey always do, thakc
the JPD iz equipped with a public process thac rcan
Flexibly adapt and respond te those ¢hanges and not
neceszaarily hinder the uses associated with bhe pipeline
which alagkans have come to enjoy.

RespocobEfylly submitced, the Alaska
Cutdoor Jouncil.

My feelings are ap follows:

COMPTTER MATRIX COURT RRFORTER3, LLC
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The pipeline, for most of its length,
Paspes cver puklic land, State or Federal. When the
current. State least and Federal permit were issued in
1374, a wmastly prophylactic approach was adopted
regarding public access. With mihor Sxceptiong, linear
access along the pipeline Right of Way was denied bo che
general public.  Later the public was alse excluded from
most of Lhe length of mosc access roads. After lask
gdeptember’s tragedy, virtually all public access to the
Right of Way and access roads has been eliminared.

The restriction and eventual eliminaticon
of access was the result of 4 ontcern for bhe integrity
of the pipelire. Because there had rever been ag
vndertaking like the Trans-Blaska Pipeline, the extent of
its vulnerability and the likelihood of ics being
targeted were unknown. September 11th and the Octogher
2001 sheoting, netwithstending, the pipeline has raroly
been targeted for aserious vandalism or sabotage.  And
there is no reason to believe that anyone inkent upon
such miachief would sver be deterred by a keep out sign
or a gate. As Alyeska zays in its Draft Environomental
Report dated Pebruary 15, 2p81, recrealieonal use of Ehe
TAPZ Right of Way for such activities as hiking, joguoing,
mountain biking and snowmachine gencrally is compatible

with safe pipeline operaticon.

COMPUTER MATRIX COURT REPURTERS, LLC
LG B Street, Ruite 280
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The sheoting incident demonstratos, of
caurse, that the line is literally nor figuratively
impervicus. Howewer, Lo allaow that regrettahle and
isalated criminal act to be the basis for another 3o
yedrs of prohibited public access would be an
Crerreaction and an error,

Rather than cantinus the probibitory
restrictions on pubklic acregg T requeat that a mechanism
be created to periodically evaluate which porcions of the
Right of Way and acress roads might be aafely opened to
the public. Different areas raise ditferent levels of
concern.  For example, the concerns about vandalism BeEm
more realiatic in areas wherc the pilpeline is elevated
than areas where it is buried. Likewise, some portions
of the Right of Way have greater recreational potential,
while ather areas bave less, as to the access roads,
Alem, the nature and extent of thepe concerns change over
Eime. Thus, a periodic reassesoment would asem
Appropriate,

The: Right of Way and access roads hold
tremendous potential for a variety of recreational users,
including hunters, trappers, fiashers, Encwmchilers,
gkiers, zki-jorers, hikers, dog mushers, berry pickera
and photocarapherz. Thiz land is our land, toa. I

request that gome consideration be given to our

CUMPTITER MATRTX COOET B.BPDRTEE‘,S. LLL
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lagitimate acceoas needs.

I. along with others, raised thesc pointcs
at the Ovtober acoping hearing but they have nat been
addresged in the Draft Enviroomental Impact Statement.
Please incorprrate these comments inte the records.  The
faver of your response to me at the above 20dressed is
requested,

That completes the testimeny 1 had
prepared for tonight and I*d like to ¢lose with an
anecdobe., A= I smab here thisz evening waiting my turn,
heard a number of glowing and I think nestly degerved
testimonials akout the quality of the operalicn of the
Pipeline and it gave me a sense of deja-vu and T
remombered back to that earlier time and it wae in 1275
and 1 was living and practicing law in Valdez and it wag
the height of the pipeline construction and I was
Privileged to be one of the directora of the Chambor of
Commerce there. And an envirommental concern was raiscd
that hadn‘t been raised hefors, that set forth a Scanaric
of an envircomental disaster and we wero concerned about
that and we asked the people associated with the pipeline
and the construction of it what their comments were gnd
literally to & perscon, they were dismissive of this
Seenario, this cannot happen and if it does we have layer

upon layer of redundanc safeguards bo prevent any harm

EOMPIUTER MATHIX SOHORT RERORTERS LLZ
il K Streer, Suite 200
Mchorsge, A swsol
Fhone- (307) 243-0660/Fax-2435-247T1
e mail - jpkageol.omer - sabilemgol st 53

1781

243-6
(Cont.)

243-7




1a

11

1z

13

14

15

14

17

118

19

21

22

23

24

25

from happening,

Svunded good. Sounded great.

S0 the concern was dismissed oub of hand,
nobhing was done about it.,  vou might ask, well, what was
Ehis smcenarioe that was so incredikly unlikely and had o
many safeguards that it if did ocour no harm wiotled
result. Tiw scenario wag that Columbia Glacier would
calve a large iceberg and that the Lidal currents in
Prince William Sound would cRrry that iceberg into the
line of travel of an outgoing tanker and in order to
avoid that iceberg the tanker would change courae and
would drive upon Eligh Reef; and that was the Concersn,

Thanic you very much, 14 like to file
theze for the record.

REARING OFFICER GEARY: T'11 arbach the
ROMWENts as Exhibits 53 and €0, Thank vou far Yot
ceztimony.

{(Hearing Exhibit 5% znd &0 marked)

HEARING OFFICER GERRY: John Erown,

(0244
number 6.

MR. BROWN: My name’s John Brown., I'm a
field rapresentarive for the Cperating Engineers, Local
302 here in Fairbanks.

I'm very proud co represant some of the

men and women whe helped build and continue eo maintain
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the Trans-Alaska Pipeline, It is truly an engineering
marvel, T come tonight to apeak in Favor of the 30 Year
Right of Way renewal.

Alyeska has deone and concinues to do an
excellent job both operationally and chiwvironmentally, We
ahould not plage additicmal oversight owver the pipeline
with a citizen's eommittes. The Trans -Alaska Pipeline is
already cne of the most highly rogulated pipelines in the
world.

The citixens of Alaska depend om the jobs
Aand the acopomic development oreated by oil development.
Without the pipeline, thoge Jobs and the economic
development. assoriated with them will come to a halr,

Again, I wrge the renewal of the Right of

Way.
Thank you.
HEARING OFFICER GEARY: Thank you for
YOUr comments. Dan MeLean. 00245

ME. MCLEAN: My name is Dan McLean, I am
representing myself. I'm a leng, long time member of the
IBEW and used to be active in organized labor in Alagka.
I alsc used ta be a liberal lavor contributing Democral

I've spent rmy life in the constructicn
industry as my family has and other than these that are

Merchank Seamen and, by the way, the cnes thal are on the

COMPUTER. MATRIX COURT BEEJRTERS, LLC
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Great Lakes -- the Great Lakes always were double-hull
waters,

I swpent a lot of time in Cook Inlert, both
on shore and off and bobh east and west sidas. T was in
Prudhoe Bay before the world knew Lhere was a Brudhoe
Bay. I worked at Kenai Peninsuia. and T am one Alaskan
that - T haven‘'t heard this tonight and I'm really
surprised because too many times since Lhe pipeline went
into production I've picked up the local newspapers and
it zmays Arca settles out of court for 800 million, BE
asttles out of court for 600 million and it's happened
several times. I'm not going te guess how mMany. too many
times, always out of court. And L hear people savying
tonlght that renew this pipeline, give it apother 30
¥Years. Hae anybady went out into west Texas where they
don't have the earchguake faults and the problems and che
glaciers and the big rivers and the things that we’'wve gaot
arcl looked at a 50 year old pipeline? Does anybody plan
on going to loeok ac them?

I don't trust & 50 yvear old pipeline
here, in fact, I don't trust a 2t year old one, We got
problems.  And one little shake will break it.

And it’s been my experience that not oLy
American business but worldwide busziness they could care

iess,  They don't run cn sentiment, Chey run on che

COMPIUTER MATRIX COURY REPORTERS, LLC
310 K Streetc, Zuyite 0o
fncherage,  AX QOG0
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bottom line, the dollar or the ¥&n or whatevar,

Excuse me, let wme mark this off, ic's
getting late and I wank to gat it docoe and get cut of
here.

I'm surprised that I saw the IBEW rep and
the pipetitters rep leawe tonight, [ wag really hoping
they would stay. T was going to suggest if vou really
want to deal with some real professicnals on pipeline
quality, you pick some of these Fairbanks boys that are
the finesat pipnline welders on Lhe planet, bring them in
herec and put them under cath and find out what the
pipeline im like. Thosc are the hoys that will tell you
how much iz scaled off and how deep the corrosion is.

And T've asked -- 15 years agc I asked, get me a piece of
i, I'll =end it to Congressman John Dingle in Michigan
and we'll find cut about our pipeline. By the way, when
I zay oll geumpany or whatever, I wmean the whole thing., I
am aware Lhat we have pipeline and then we have EFrudhce
and all chat,

You knodw I grew up in the construction
business when yvou'd go to a 200 man job and there'd he an
wld seventh or eighth grade education red-nozed
superintendent with a timekeeper acd an cngineesr angd that
man ceald run a job. e coecld cell you wihatbt afternoon it

woild be dore. At £:30 in the morning that man will walk

COMPUTER MAMTRIX COURT REPORTERA, LLC
IIC K Street, Fuite 200
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arcund his Job and he was gone by 2:30 in the afterncon,
he's an old quarter day man but he knew his business.
But Alyeska. when they come here they couldn't go check
with none of cur types 1ike that . They had te set up
their own construction methods which -- ang boy, did they
bmﬁghﬂpwﬂhtmm.ZImmTtkmwtmttmuewM:R
many assistants to Lthe acslstants $o the azgistanis and
each one of thewm had to have a vecrefary which was
usually the miatress.

It wag a brand new constructicn methed to
usz.

It was 2 time when an electrician named
Mike ¥incaid, Tllinoia called me, 1t was the time I was
working in the IBEW unicn hall and he gaid, [Dan -- ke wasz
at Pump Sraticn ome ab Prudhos, he said we feund a couple
things and we were just golng owver them among the creaw,
it's pretty sericus, he said, one is that &11 the way
through the fire protecticn and the UV and whatever
detects the gas and fires in those facilities, he maid
this ha= got reverse polarity on it and he said another
thing we found is the keyed switches in on bhe ag inch
pumps, he zaid there's some safety coneerns, kLhis iz a
couple years before it went into .- the facilities wWens
into production and that man brought it up at my urging.

1 talked ko people aboub ik, They were far abowe and

COMPUTER MATAIX COURT REFORTERJ, LLC
31D M Bhrtper, Suite w00
Anchorage, &K 9060
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beyond limtening to any suggestions From working people
that %ey zituation I just brought up to your, out here at
Pump Etakbion eight in August of 1977, the exact thing
that man predicted happened. HE said if aomebody don't
take that key and put it in their pocket, somebody - -
Ehey’'re guing to have a blow up here and they had one.
Alyeska didn‘t want to listen.

In 1974, I was at the Democratie
Conventicon when Mike Gravel said don't Worry aboukb oil,
b maid, and just cne af the many proven peols in HNPR-4,
Waval Petroleum Reserve Mo, 4, which is the Barrow that
Ehe Bawardsen boy toldg about, he zaid, just one of those
proven pools there’s enough oil in it to run the United
Stabeg at peak World War II demands for 44 wears, and
that*s just one pool. There's lota of oil out there and
there's loks of gas and they don’t need gas, they just
drilled 1,400 new wells in the United States last Summer ,
that’'s why the price went down,

3% years i way out of the guestion to
me, the uncertainty, the age of the pipeline., the age of
the facility and, you know, the pecple running it.  and
I'm awars, and I'm dealing -- we're all dealing with
world class busineszes, I mean and they will deo whatever
Ehey want. Alyeska or TEPS or whatewver you want to call

it has been known te kap pecprle's phone lines, has been
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known to 9o to the Bast Coast to tap them, has wenk to
critics and tapped their phone lines ang UL professzional
detectives digging through their trash. T believe Ehat' g
A matber of record.

They talk aboul the valve maintenance outl
in Worth Pule and the high wisibility on ib, all it is is
kand-aids. Just keeping pUtting hand-ajids, employ a fow
quya, dig it up heres, yeah, buc they alwaya dig it up and
take it away, we never =ee it. You wanl some biecesg
clattered out therc on your desk, take a look at them,
¥ou're not even experts ip steel, T don't think ¥ou guys
would pass them,

¥eu talk about the price of oil, always
remewber that our oll is Wesl: Coast deliveraed. Neobody
else dalivers it. I think the Alaskans pay for that.

Rlgn remember back during the pipeline
when they had the X-ray departwent down bthere Yeah, and
they phoniled up the X-rays, they*d just run hundreds of
X-rays and just change the minker on them. Alyeska
overcome that, Etoo,

Une of the first things Alyeska done when
they started to work hero i they went down to Juneau and
they got thomselves and the enkire oil induscry
Production and exploration and whatever goes with is,

exempted from every building code., The Puilding codes
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that apply in this building do ot apply to Alyveska or
the cil companies {n Alaska, remember that.

Heard a lot about JPO tonight, IT11l tell
you akouk JPO. T caught a member of the TP, if he‘s
still theore, in a flat conspiracy which ripped off the
Alaska Electrical Penszion Fund and take that to any
ceurtroof in the land, IT1l go with you.

Ag far as the shosker, that'z
unforrunate, that ahob that heles in there last fall. I
think with just a lirttle bit of effarc you cauld go Eo
any crew of pipefitters and we got lots of good ones and
say, il this were to happen, could Yo quys have
sohething ready for vs and those guys would puild
socmething and in six hours they would be there and be
carching oil and bring it down safely and save a lat of
envircnmental destructicd,

A5 far as safety on tha pipeline, in 1973
out here on Mordale Road there was a holo bhlown in ik, a
half-inch wide and one inch long and it was never noticed
on the boards, bhe monitering cguipment, thak'a Pump
Atation six or at Pump Station eight, =zhe pumped, and
Some guy went ly it at daylight in the merning and geen
black stuff sguirting out. T was told By an active duty
colunel, full bird, that the Russians oome and qob that

from just a test shot.
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I'wve mentioned the 50 year pipelinaes, no,
I den‘t cthink they even work in Texas or Colorado or dNew
Mexico. You know, in valdez, when they got thoce
Southern California engincers designing everything, if
You stop in Valdez and ask old Harvey Stelling wr one of
the guys there and say., do you thiok thie Lype of cahle
tray or this Lype of pipe suppurts would work with the
Valdez sinow loads -- no. Blyeska had to learn thal the
hard way and wouldn's listen to nobody .

You talk abwut the wages and the Jobs
they' v given ua, I want to say right now that rthe WaLT e
paid by Alyeska and the oil industry constructicn peaple
are dercgatory and a slap to any tradesman. 1 can show
¥ou people ip Detroit who are making %37 an hour when
Alyezka's paying $2%.80, I bhellave.

HEARING OFFICER CERRY: Mr. McLearn, thatc
will have teo end your comments, we appreciate your
CONmMENEs Canight.

ME. MCLEAN: Well, good, I ooly had one
shot more left at vou arvyway .

HEARING CFFICER GEARY: Thank you.
Richard Fineberg, number 28, Dﬂ246

ME. FINERBERG: Thank you, My name is
Richard Fineberg with the Alaska Forum for Environmental

Regponsibility, This iz my £ifth Lime our hare,
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The grant and leage teorms that were
written nearly 34 years ago will et the course Faw the
operaticns of the pipeline for the nexl 30 ¥ears, that
ia, if they are approved without modification,

Since, and we should be very clear hors,
many of those of us who have teslbified have questicned,
why Btate and Pederal officials have declined ta consider
changes in the grant and lease btermz. It is incorrect ko
say we, therefore, oppoas ronewal for 30 yeara. Thoze
who cannob understand the distincticn bervween oppoging
renewal and supporting renewal with madificationg,
including comditions are nok listening to what we are
saying.

Since the pipeline is generally agresd to
be the most important crude oil Pipeline in the naticon,
it stands to reason that the terws for gavernance of ics
operation should be reviewed carefully to assure that
Lkese torms are Appropriate to current ronditions and
experience. Why else would be disfuszing the propoged
renewal Instead of granting ic automatical iy,

In view of the cestaments to the qood
faith and the capabilities and Lhe intonticns of those
who labor in the cil pateh, those testaments cEfercd by
senicr @il industry officials and long bime workers, let

me make thig clear, I yield to no person here in by

COMPITTRER MATEIY COORT ERFURTERS, LL
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respect and admiration for the dedicaction and the sxills
©f the TRPZ workers who do their utwost tao execuce thair
dssignments as carefully and gafely and effectively as
possible,.  But Lthe guestion remains, are those
individuals constrained by imposed budget cuts that make
it difficult, if mot impussible bto CArry cut those
aggignments in a manner that ensures the safe Gperaktion
we dll seek.

The legionsz of seniocr company officials
who have tescified in support of minimizing the costs on
the pipeline for economic reagons, not Lo menticon
pelitical representatives tonight, that testimony
demonabrates the importance of this point and its
pobtential consequences for public policy.

Various people at Alvesks and ather
companies in the oil pateh have the challenge, the basis,
the conclusions and the recommendarions of thae report I
Prepared and have submitted for the record. For this
reason [ would like to make one other brief comment
before I turr Lo substantive izuues,

Sone people make a big deal of
credentials, I den't. I‘wve always preferred to let bhe
facts and the logic of my report gpeak for themeelves. I
therefore wiah Lo state for the record that 1 am tormally

brained in public policy analyzia.  Many of those
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suamarily rejecting the contents of my repaork are nol,
Bur it doesn’t take specialized training to rocognize tho
Common Sernse and the obgervations that lead marny
concerned citizens to Zeek more time and better
information regarding the questions of pipeline safaty.

I will try tonight, as 1 have in my
Previous testimeny to focus op informstion relevant o
thig geographical area and will rely on various documents
and published reports in the time availakle,
unfortunately, I won't be able to da that.

But my clear inktention was to do so in
the hope that the individuals in the region where I spoke
would be able to come to their own judgment as to che
merits of the arguments.

I'm yolng to go to dosign basis and I'm
going to slip to the point of this geographical region.
The document DH180 is the codification of the deaigning
basir on which Alveska and JBEO place great relianre and I
think 1t is a coomendakble ef fort,

The 2000 wversion, nevertheless has some
statements in it which are untrue whiech is flabhergasting
Eer the dasign basis of bhe pipelins.

T want to look at che copld restart
problem, a requirement of that design basis, (old

restart problem was identitied by JPD in 2001 as
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Alyeska's most important operational problem. Degign
basis required that the gperators must be able to restart
the pipsline safely after a 21 day shut down during whieh
the temperature averages 40 degrees bolow zero. And
Alyeska lost the required cold restarc capability when it
shut down focur pump staticha during 195¢ and 199%7 for
eoongmic reasons.  Twe problems affect cold restarc.  Thae
main line pipe may become b-ittle and hence suddeptible
to fracture ak below 20 below, that's why 1L is insulated
or one of the major reascns. The second problem im that
if the il within the pipe is allowed to gel into a soldid
mags the pumps might not be able to break the bElookage
without overpressuring the line. Again, the insulation
i# crucial. I'm zimply going to summarize, in 199% JEO
reported that Alyeska had committed to the development of
a new cold restart plan, again, two atd threc years after
ke pump stalions were closed, it brought Alyeska out of
design basis.

Howewver, the report continuwed in 1399 the
project haz beon delayed ta complers a agtudy to determine
the amount of the pressure thal it would Lake ta mowe
cooled, thickened and poseibly geltd odl, Completion of
Ehe study is planncd for the second quarter of 1999,

This iz Z00z.

Well, in 2003 JPO formally ordered
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Llyeska co provide a reliable schedule for the required
cold restart procedure, again, Alyeska migsed the
deadline. This is all clearly documented, by the way in
my report, from JEO reports on Pages, I believe it is 24
-- I'm not going to give you the pRges, il will be in the
written when that comes in. The long and the short here
ig that in 2001 Alveska discovered what field peaple had
known for years but its enginsers did not. The
ingulatico due to damage owver tho YEATS wagy a molidature
trap putting an icy sheath arcund the pipeline. We can'rk
Eind the resolutinn of that problem. It was raiced
durina the scoping, again, L'm summarizing my testimony.

These are the kinds of outs and bolts
problems that can't ke dealt with with the kinds of
generalities you’we heard tonight.

To ensure the safe delivery of oil they
fust be resclved in a timely manner. [ submic it's =elf.
evidently not bimely, Spending a lot of money iz uet the
issue. Ohviouely the owters will do that. The igpue is
will they spend sufficient amounts. We have Presented
gubstantial evidence to indicate that they do not and may
not.  This issue is fundamental to the long-term safety
of the pipeline, it is an important isaus the Stewards of
our public resource have ducked.

The written iLestimony will follow ahead,
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Gne paragraph that T neglected to get inko it in my haste
Lt prepars ic.

Thank wou.

HEARING OFFICER GEARY: Thank ¥ou foxr
¥our comments. All rightk, we're Toing to take a 1D
minute break. I want to remind everyone that the public
comment tonight is only cne of many wWays in which to gek
¥OUr comments {nto the record. Writben comments Zan he
subnitted in lieu of oral. kight now we're ab number 29
with 49 tolks =igned up. So for those of you who wisgh,
¥ou may want to just submit your comments in Wwriting ko
me and I'11l enter them inte Lhe record. We' ra dJoing to
go off record for 10 minutes.

I0£f record)

{0n record)

HERRING OFFICER GEARY: 211 right, I'm
Joing to @all this hearing back to order,

The next speaker we have signed up is Dae

Miles, number 29. 0247

M. MILES: @My name is Dae Miles, first
name is spelled D-A-E. T'm speaking as a 27 yeaxr
resident and as a rcandidace for U.S, Congress oo the
Democratic ballet on the August 27th primary,

The energy crises was the setting for the

original 10 year lease and we got bad tertms, HNow, we
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